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POWER PURCHASE AGREEMENT
E BETWEEN
g SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED
' AND
8 M/S. ARKAS ENERGY LLP K

Thfgs Power Purchase Agreement (the “Agreement”) entered into this \3: day of
February, 2017 between Southern Power Distribution Company of AP
Limited (DISCOM), incorporated by the Government of Andhra Pradesh in
accordance with the Andhra Pradesh Electricity Reform Act 1998 {Act No.30
of $1998), under the provisions of Companies Act, 1956, having its office at 19-
13-65/A, Ragavendra Nagar, Kesavayana Gunta, Tiruchanoor Road Tirupati, Pin
- 517501, AP, India, hereinafter referred to as the “‘DISCOM” (which expression
shyfl, unless repugnant to the context or meaning thergof, include its
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successors  and  assigns]  as  first party,  and M/s.  Arkas Energy LLP, a
? company incorporated under companies Act,1956, having registered office
Premises No. 29, C C, Basant Lok, Vasant Vihar, New Delhi - 110 057 India,
hereinafler referred to as the “Wind Power Producer” (which expression shall,
unless repugnant to the con-text or meaning thereof, include its successors and
assigns) as second party.

2. WHEREAS, the Wind Power Producer is setting up the New and Renewable Energy
Project i.e., the 2.1 MW capacity Wind power project at Vajrakarur in Anantapuram
District, Andhra Pradesh {hereafter called the Progcci) with a proposal of 0.0105 MW for
Auxiliary Consumption and 2.0895 MW for export to grid for Sale to DISCOM as detailed
in Schedule I attached herewith, and New and Renewable Energy Deveiopmeni
Corporation of Andhra Pradesh Limited hereafter referred to as M/s NREDCAP has
accorded approval to the said project in their proceedings No. NREDCAP
/WE/Axis/Vajrakarur/2011. Dt.24.9.2011 & NREDCAP/WE/Axis/ Vajrakarur2016,
dt.23.12.2016 and the Wind Power Producer has entered into an Agreement with
NREDCAP on 2492011 & 23.12.2016 and the copies whereof are attached herewith as
Schedule-1I and Schedule 11 respectively;

3. WHEREAS, it has been agreed that the Project will be designed, engineered
and constructed and operated by or on behalf of the Wind Power Producer or its
successors with reasonable diligence subject to all applicable Indian laws, rules,
regulations and orders having the force of law;

4. Whereas, the proposed Project is being setup under cluster of Wind power
projec'ts proposed at Vajrakarur in Anantapuram District and will be connected

isolator on outgoing feeder on H1gh Voltage (HV) side of the Poohng Substation
along with other Wind power projects. The Project will also have a scparate
metering at Project’s switchyard.

5. The terms and conditions of the Agreement are subject to the provisions of the
Electricity Act, 2003 (36 of 2003) and the amendments made to the act from
time to time, and also subject to regulation by the APERC.

6. Now therefore, in consideration of the foregoing premises and their mutual
covenants herein, and for other valuable consideration, the receipt and
sufficiency of which are acknowledged, the parties hereto, intending to be legally
bound hereby agree as follows:

For ARKAS ENERGY LLP
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ARTICLE 1

DEFINITIONS

As used in this Agreement, the following terms shall have the meanings set forth

herein below. Defined terms of singular number shall include the plural and
Vice-versa.

1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited,
incorporated by the Government of Andhra Pradesh.

1.2 Billing Date: means the fifth (5th) day after the Meter Reading Date.

1.3 Billing Month: means the period commencing from 25th of the calendar
month and ending on the 24th of the next calendar month.

1.4 Commercial Operation Date (COD): means, with respect to each
Generating unit, the date on which such Generating unit is declared by the Wind
Power Producer to be operational, provided that the Wind Power Producer shall
not declare a Generating unit to be operational until such Generating unit has
completed its performance acceptance test as per standards prescribed.

Explanation: In respect of Non-conventional based power projects the date of

synchronisation of the first unit of the project will be treated as the Commercial
Operation Date of the project.

1.5 Delivered Energy: means, with respect to any Billing Month, the kilo watt
howrs (kWh) of electrical energy generated by the Project and delivered to the
DISCOM at the Interconnection Point as defined in Article 1.10, as measured by
the common energy meter at the Interconnection Point during that Billing
Month. As indicated in the preamble, the delivered energy recorded by the

common meter shall be sum of energy delivered by all Wind power projects
connected to the Pooling Substation.

Explanation 1: For the purpose of clarification, Delivered Energy, excludes all
energy consumed in the Project, by the main plant and equipment, lighting and

other loads of the Project from the energy generated and as recorded by energy
meter at Interconnection Point.

Explanation 2: The delivered energy in a Billing Month shall be limited to the
cnergy calculated based on the Capacity agreed for export to network for sale to
DISCOM as mentioned in Preamble and Schedule - 1, multiplied with number of
hours and fraction thereof the project is in operation during that billing month.
In case any excess energy is delivered no payment shall be made for the same.

Explanation 3: The Delivered Energy will be equal to energy recorded by the
individual meter at Project’s switchyard minus apportionegd line losses from
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Project’s switchyard to interconnection point and shall be calculated as per the
formula mentioned below:

Delivered Energy = X1 - (X1 x Z %)
Where

X1 1is the reading of the energy meter installed at the Project’s switchyard.

Z% 1s the line loss incurred in the transmission line between the Project and the
Pooling Substation and shall be:

(X1 + X2 + X3 + X4 + _

XL+ X2+X3+X4+___ )

Where

Y is the reading of the common energy meter installed at interconnection point.
X1, X2, X3, X4 etc. are the readings of the energy meters installed at the various
individual Wind power projects being developed/proposed to be set up in the
area and connected to the Pooling Substation.

1.6 Due Date of Payment: means the date on which the amount payable by the
DISCOM to the Wind Power Producer hercunder for Delivered Energy, if any,
supplied during a Billing Month becomes due for payment, which date shall be
thirty (30) days from the Meter Reading Date provided the bill is received by
DISCOM within 5 days from Meter Reading Date, and in the case of any

supplemental or other bill or claim, if any, the due date of payment shall be

thirty {30} days from the date of the presentation of such bill or claim to the
designated officer of the DISCOM.

1.7 Financial Year: shall mean, with respect to the initial Fiscal Yeer, the period
beginning on the Commercial Operation Date and ending at 12.00 midnight on
the following March 31. Each successive Financial Year shall begin on April 1
and end on the following March 31, except that the final Fiscal Year shall end on

the date of expiry of the Term or on termination of this Agreement, whichever is
earlier,

1.8 Installed Capacity: means the total rated capacity in MW of all the Wind
Energy Generators installed by the Wind Power Producer.

1.9 Interconnection Facilities: means all the equipment and facilities,
including, but not limited to, all metering facilities, switchgear‘, substation
facilities, transmission lines and related infrastructufe, to he installed at the
voltage specified in Article 1.20 at the Wind Power Producer's| &xpgnse from time
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o time throughout the ter of this Agreement, necessary to enable the DISCOM
to economically, rehiably and safely receive Delivered Energy from the Project in
accordance with the terms of this Agreement. As indicated in the preamble, the
interconnection facilities beyond Project’s switchyard shall be common for Wind
Power Producer and other Wind power projects connected to the Pooling
Substation.

1.10 Interconnection Point: means the line isolator on outgoing feeder on HV
side of the pooling sub-station Le., the sub-station at project site of wind farm
which consists of step-up transformer(s) and associated switchgear and to the
LV side of which, multiple generating unit(s) ie., wind turbine generators are
connected.

I.11 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-
fourth) day of each calendar month, at the Interconnection Point.

and shall be as follows:

(i} Common meter provided at the Interconnection Point for purposes of
recording of Delivered Energy of the Project;

(i) Individual meter provided at Project’s switchyard;

(i} Metering point shall include two Stparate sets of 0.2 /0.2S class accuracy
electronic tri-vector meters as specified in Article 4.1, main meter installed by

operation as detailed in Agreement entered into with NREDCAP as shown in
Schedule 3 attached herewith and includes the metering system.

utility engineering and operations to design, engineer, construct, test, operate
and maintain equipment lawfully, safely, efficiently and economically as
applicable to power stations of the size, service and type of the Project, and that

generally conform to the manufacturers' operation arnd mainterjance guidelines,

For ARKAS ENERGY LLP
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1.15 Pooling or Receiving Substation: means 33/220 KV Substation
constructed, owned and maintamed by the Wind Power Producer at Vajrakarur
in Anantapuram Iistrict {or the sole purpose of evacuating energy generated by
the Project to the Grid System and for facilitating interconnection between the
transmission lines emanating from the Project and the Grid System. As indicated
in the Preamble, the Pooling Substation will be common for all Wind power
projects connected to the Pooling Substation.

1.16 SLDC: means the State Load Dispatch Centre as notified by the State
Government under the provisions of the Electricity Act 2003,

1.17 System Emergency: means a condition affecting the APTRANSCO’s/
DISCOM’s electrical network which threatens the safe and reliable operation of
such system or which is likely to result in the disruption of safe, adequate and
continuous electric supply by the APTRANSCO/DISCOM, or which endangers
life or property, which condition is affected or aggravated by the continued
delivery of Delivered Energy {from the Project.

1.18 Surcharge on Reactive Power drawn by Wind Farms: means the charges
leviable on the reactive power drawn by Wind Farms at the rate of 25 paise
(twenty five paise) per KVARh of reactive energy drawn from grid upto 10% of net
active energy generated and 50 paise per KVAR for total drawl if reactive energy
drawn is more than 10% of net active energy generated. The above mentioned
rates are subject to revision as per APERC orders from time to time. The reactive
power drawn as recorded by meters at interconnection point includes the
reactive power drawn by all the Wind Power Producers in the cluster. As such
the reactive power recorded by the meters at the interconnection point shall be

shared by all the individual power producers in the ratio of the active energy
delivered by them individually.

Explanation 1: Induction generators used in Wind Farms draw reactive power
from grid during generator mode and motor mode.

Explanation 2: Surcharge on reactive power drawn by Wind Farms will be levied
on the Wind Power Producer.

1.19 Unit: When used in relation to the generating equipment, means one set of
turbine generator and auxiliary equipment, and facilities forming part of the

project and when used in relation to electrical energy, means kilo watt hour
(kWh}.

1.20 Voltage of Delivery: means the voltage at which the electrical energy
generated by the project is required to be delivered to the APTRANSCO at the
Interconnection Point and the Voltage of Delivery is as detailed below:

Eor ARKAS ENERGY LLP

pu CHIEF GENERAL MANAGER
6 P & MM & IPC
Authorsed SignEtoTy APSPRGL » TIRUPATI



{Note: Insert Table A or Table B whichever is applicable)}

TABLE —~ A
At 33 KV level:
Project interfacing Specified type of Proposed Wind
From To AAAC Conductor power capacity on
I . lsize) | each 33 KV line
Wind Existing 33/11 55 sqgmm 8 MW
project KV DISCOM S35 100 sgmm 10 MW?*
- 150 sqmm
Wind EHT Pooling S5 55 sgqmm 8 MW
project or existing EHT 100 sgqmm 12 MW
APTRANSCO S8 | 150 sqmm 17 MW#**
* Capacity is restricted considering less load availability in DISCOM SS.
** As amended vide Commission’s order dated 11-07-2012 in O.P.No. 7 of

| 2012 read with letter dated 04-06-2014 attached herewith as Schedule - IV

TABLE - B
At EHT level: N o
Project interfacing EHT Level Proposed Wind power
From To capacity
Pooling SS | Existing 132 KV iy Up to 50 MW on SC
APTRANSCO EHT Line
S8 (1) Above 50 MW to 100
L i MW on DC Line
Pooling S8 | Existing 220 KV Above 100 MW
APTRANSCO EHT
L SS

This Project will generate electrical energy at 690 Volts, which will be
stepped up to 33 KV at Project’s switchyard. The electrical energy will be
further stepped up from 33 KV to 220 KV at Pooling Substation and
delivered to the grid. (The developer has to construct 220 KV pooling

station at generating site and shall connect radially to LV bus of upcoming
400/220 KV Uravakonda SS.}

1.21 All other words and expressions, used herein and not defined herein
but defined in Indian Electricity Rules 1956, AP Electricity Reform Act,
1998 and the Electricity Act, 2003 shall have the meanings respectively

assigned to them in the said Acts. &/
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2.1

2.2

2.3

2.4

2.5

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the interconnection point for sale io DISCOM
will be purchased at the tariff provided for in Article 2.2 from and after the
date of Commercial Operation of the Project. Title to Delivered Energy
purchased shall pass from the Wind Power Producer 1o the DISCOM at the
Interconnection Point.

The Wind Power Producer shall be paid tariff for cnergy delivered at the
Interconnection point for sale to DISCOM, which shall be firm at Rs.4.84
per unit without considering Accelerated Depreciation for a period of 25
Years from the Comrmercial Operation Date {COD) as pPer APERC order
dated 26.03.2016 in O.P. No. 13 of 2016,

Tariff Determined under these regulations shall he exclusive of taxes and
duties as may be levied by the Government,

Income tax/ MAT ig & pass through and is to be paid by the Distribution
Licensees 1o the developer upon receipt of the claim from the developer,
This is over and above the tariff determination made here in,

Electricity Duty is a pass through and is to be paid by the Distribution

maximum demand specified in such DISCOM’s Tariff shay] be computed by

dividing the amount of such €nergy supplied by the DISCOM by hours of
draw} of power from the grid in the Month.

Explanation: The Wind plants during the plant shut down periods shal]

draw the energy from DISCOM only for the essential loads not ¢xceeding
auxiliary consumption.

For ARKAS ENERGY LLP CHIEE GENERAL MANAGER
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ARTICLE 3
INTERCONNECTION FACILITIES
3.1 Upon receipt of a requisition from the Wind Power Producer, the
APTRANSCO and DISCOM will prepare an estimate for arranging
interconnection facilities for power evacuation at the voltage level as per
Article 1.20. The Wind Power Producer have to bear the entire cost of the
interconnection facilities as per the sanctioned estimate, The APTRANSCO
and DISCOM shall evaluate, design, and install the Interconnection
Facilities and perform all work, at the Wind Power Producer’s expense,

necessary to economically, reliably and safely connect the grid system to the
Project switch yard.

3.2 APTRANSCO and DISCOM may also permit the Wind Power Producer to
execute the interconnection facilities for power evacuation as per the

sanctioned estimate at it's discretion duly collecting the supervision charges
as per procedure in vogue.

3.3 The Wind Power Producer shall own, operate and maintain interconnection
facilities from Project to Pooling Substation from time to time and necessary
expenditure shall have to be borne by the Wind Power Producer. The

maintenance work on the Generating units has to be done in coordination
with the APTRANSCO and DISCOM.

3.4 The Wind Power Producer shall agree to pay to the DISCOM, on or before
signing of this Agreement, at the rate of Rs.37,000/- per MW of Installed
Capacity and for fractions thereof on a pro-rata basis as a one time lump
sum payment for the sole purpose of providing the required MVAR capacity
at the Substation of the APTRANSCO and / or DISCOM to supply the
requisite reactive power to the Grid System.

APTRANSCO and /or DISCOM shall install the capacitors of required

capacity, at the substation of the APTRANSCO and/or DISCOM before
commercial operation date of the project.

3.5 Any modifications or procedures or changes in arranging interconnection
facilities for power evacuations rest with APTRANSCO and DISCOM.

3.6 During the period prior to the Commercial Operation Date, on the request of
the Wind Power Producer, the DISCOM will supply energy to the Project for
internal consumption, on the Terms and Conditions and at the tariff rates
that are applicable from time to time to the category of consumers of the
DISCOM to which the Wind Power Producer belongs, provided separate

metering arrangements as may be required under the Terms and Conditions
of such tariff have been installed at the Project.

For ARKAS ENERGY LLP CHIEF GENERAL MANAGER
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ARTICLE 4
METERING AND PROTECTION

4.1 The Wind Power Producer shall install main meters of Static type 0.2 / 0.28
class accuracy at the Metering Point and the DISCOM shall install check meters
of Static type at the same point and of the same accuracy. The main meters and
check meters will each consist of a pair of export and import meters with facility
for recording meter readings using Meter Recording Instrument. For the purpose
of uniformity the Wind Power Producer shall follow metering specifications as
developed by the DISCOM from time to time.

4.2 All of the meters required to be installed pursuant to Article 4.1 above shall
be jointly inspected and sealed on behalf of both parties and shall not be

interfered with, tested or checked except in the presence of representatives of
both parties.

4.3 The meter readings from the main meters will form the basis of billing. If any
of the meters required to be installed pursuant to Article 4.1 above are found to
be registering inaccurately the affected meter will be immediately be replaced.

4.4 Where the half yearly meter check indicates an error in one of the main
meter/meters beyond the limits for such meter but no such error is indicated in
the corresponding check meter/meters, billing for the month will be done on the

basis of the reading on the check meter/meters and the main meter will be
replaced immediately.

4.5 If during the half yearly test checks, both the main meters and the
corresponding check meters are found to be beyond permissible limits of error,
both the meters shall be immediately replaced and the correction applied to the
consumption registered by the main meter to arrive at the correct delivered
energy for billing purposes for the period of the one month up to the time of such
test check, computation of delivered energy for the period thereafter till the next
monthly meter reading shall be as per the replaced main meter.

4.6 Corrections in delivered energy billing, whenever necessary, shall be
applicable to the period between the previous monthly meter reading and the
date and time of the test calibration in the current month when the error is
observed and this correction shall be for the full value of the absolute error. For
the purpose of determining the correction to be applied to any meter registering
inaccurately, the meter shall be tested under conditions simulating 100, 50, 20
and 10 percent load at unity power factor and 0.5 power factor. Of these eight
values, the error at the load and power factor nearest the average monthly load
served at the Interconnection Point during the applicable period shall be taken
as the error to be applied for correction.

For ARKAS ENERGY LLP
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4.7 I both the main and check meters fail to record or if any of the PT fuses are
biown out, then the energy will be computed on a mutually agreeable basis for
that period of defect,

4.8 The main and check meters shall be tested and calibrated once in a
Financial year utilizing a Standard Meter. The Standard Meter shall be
calibrated once in every year at the approved Laboratory by Government of India
/ Government of Andhra Pradesh, as per Terms and Conditions of supply.

4.9 All main and check meters tests shall be jointly conducted by the authorized
representatives of both parties and the results and correction so arrived at
mutually will be applicable and binding on both the parties.

4.10 On the Meter Reading Date of each month, meter readings shall be taken

{and an acknowledgement thereof signed) by the authorized representatives of
both parties.

4.11 Within six (6) months following the execution of this Agreement, the Wind
Power Producer and the DISCOM shall mutually agree to technical and
performance specifications (including, but not limited to, the metering
configuration for the Project) concerning the design and operation of the facilities
required to be installed by the Wind Power Producer in order for the Wind Power
Producer to operate in parallel with the grid. Thereafter, any change in such
specifications shall be subject to mutual agreement of the parties.

4.12 The Project shall be operated and maintained in accordance with good and

generally accepted utility standards with respect to synchronizing, voltage,
frequency and reactive power control.

4.13 Voltage regulation shall be such as to enable continued paralleling and
synchronisation with the network voltage at the point of interconnection.

4.14 The equipment of the Wind Power Producer shall be designed for
fluctuations in the frequency within limits of -5% and +3% of the standard
frequency of 50 cycles per second.

4.15 The Wind power developer shall ensure that the power factor of the power

delivered to the DISCOM is maintained as per the APERC/CEA/CERC norms
from the time to time.

4.16 Any change in rupturing capacity of switch-gear, settings of the relays, etc.,
shall be subject to approval of the DISCOM.

4.17 As the Project’s generator may carry fault currents that may occur on the
grid, the Wind Power Producer shall provide adequate generator and switchgear
protection against such faults. The DISCOM is not responsible for damage, if
any, caused to the Project's generator and allied equipment during parallel
operation of the generator with the grid. L
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418 The Wind Power Producer shall make a good faith effort to Operate the
" Project in such a manner as to avoid fluctuations and disturbances to the
APTRANSCO’s / DISCOM’s network due to parallel operation with the network,

4.19 The Wind Power Producer shall control and operate the Project as per
Prudent Utility Practices. The DISCOM shall only be entitled to request the Wind
Power Producer to reduce electric power and energy deliveries from the Project
during a System Emergency, and then only to the extent that in the DISCOM’s
reasonable judgment such a reduction will alleviate the cmergency. The DISCOM

ARKAS ENERGY LLP
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ARTICLE 5
BILLING AND PAYMENT

5.1 For Delivered Energy purchased, Wind Power Producer shall furnish a bill to
the DISCOM calculated at the rate provided for in Article 2.2, in such form as
may be mutually agreed between the DISCOM and the Wind Power Producer, for

the billing month on or before the Sth working day following the Meter Reading
Date.

5.2 For payment of bills of the generating company through letter of credit, a
rebate of 2 % shall be allowed.

Where payments are made other than through letter of credit within a period of

one month of presentation of bills by the generating company, a rebate of 1%
shall be allowed.

Any payment made beyond the due date of payment, DISCOM shall pay interest
at existing SBI base rates plus one percent and in case this rate is reduced, such
reduced rate is applicable from the date of reduction.

5.3 The DISCOM shall pay the bill on monthly basis as per Article 5.1.

5.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of the
Generating Unit, DISCOM shall cause to be in effect an irrevocable revolving
Letter of Credit issued in favour of Wind Power Developer for a minimum period
of one year by a Scheduled Bank (the “Letter of Credit”).

a. However Letter of Credit shall not be invoked for any disputed bill amount.

5.5 Direct payment: Wind developer shall submit bills for the energy delivered
during the billing period as per the provision of this PPA and there upon

DISCOMs shall make payment for the eligible bill amount by the due date of
payment.

5.6 Billing disputes: The DISCOM shall pay the bills of Wind Power Producer
promptly subject to the clauses 5.1 and 5.2 above.

The DISCOM shall notify Wind Power Producer in respect of any disallowed
amount on account of any dispute as to all or any portion of the bill. Wind Power
Producer shall immediately take up issue with all relevant information with
DISCOM which shall be rectified by the DISCOM, if found satisfactory.
Otherwise notify its (DISCOM’s} rejection of the disputed claim within reasonable
time with reasons therefor. The dispute may also be decided by mutual
agreement. If the resolution of any dispute requires the DISCOM to reimburse
Wind Power Producer, the amount to be reimbursed shall bear interest at SBI
base rates plus one percent and in case this rate is reduced, such reduced rate

is applicable from the date of reduction from the date of disallowance to the date
of reimbursement.

For ARKAS ENERGY LLP 13 L GENERAL MANAGER
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5.7 Al payments by the DISCOM to Wind Power P
" made 10 such address as may be design
DISCOM in writing from time to time.

roducer hereunder shall be
ated by Wind Power Producer to the

Address : Arkas Energy LLP
Premises No. 29, C C, Basant Lok,
Vasant Vihar,

New Delhi - 110 057, India
Telephone ¢ 09329021259
Fax :

Email 1 salil.verma@hbecgroup.co.in

L

For ARKAS ENERGY LLP CHIEF GENERAL MANAGER
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ARTICLE ©
UNDERTAKING

6.1 The Wind Power Producer shall be responsible:

{i) For proper maintenance of the project in accordance with established prudent
utility practices.

(i1} For operation, maintenance, overhaul of the plant, equipment, works, switch
yard and transmission lines and equipment up to the Interconnection Point of
the project in close coordination with the DISCOM.

(iii) The Wind Power Producer shall furnish the generation and maintenance
schedules every year.

(iv) For making all payments on account of any taxes, cess, duties or levies
imposed by any Government or competent statutory authority on the land,
equipment, material or works of the project or on the energy generated or

consumed by the project or the Wind Power Producer or on the income or assets
of the Wind Power Producer.

(v) For obtaining necessary approvals, permits or licences for operation of the

project and sale of energy to DISCOM there from under the provision of the
relevant laws.

{vi) The Wind Power Producer have to comply with the provisions of the AP Code
of Technical Interface (Grid Code).

(vii) For achieving Commercial Operation Date within two years from the date of
signing of the Agreement.

(viiij For seeking approval of APTRANSCO and DISCOM in respect of

Interconnection Facilities, Pooling Substation and synchronization of the Project
with grid.

(ix) The Wind Power Producer shall not dismantle and take away project
machinery and interconnection facilities during the PPA term.,

(x) After 25th year of the operation from Commercial Operation Date, if plant
continues to operate, the DISCOM shall have the first right of refusal on power
purchase from the Wind power plant. The tariff beyond 25th year shall be as
mutually agreed by both the parties, subject to approval of APERC.

(xi) Sharing of Clean Development Mechanism (CDM) benefits:The Proceeds of
carbon credit from approved CDM Project shall be shared between generating
company and concerned beneficiaries in the following manner namely.

For ARKAS ENERGY LLP 3 CHIEF GENERAL MANAGER
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{a) 100% of the gross proceeds on account of CDM benefits is to be retained
by the project developer in the first yvear after the date of commercial
operation of the generating station.

(b} In the second year, the share of the beneficiaries shall be 10 % which
shall be progressively increased by 10% every year till it reaches 50%, where

after the proceeds shall be shared in equal proportion, by the generating
company and the beneficiaries.

0.2 The DISCOM agrees:

(i) To make all reasonable efforts for making arrangements for evacuation of

power from the project to be completed prior to the Commercial Operation Date
of the Project subject to Article 3.

(i) For purchase of Delivered Energy from the project as per section 2.2,

(i) To co-ordinate with APTRANSCO and assist the Wind Power Producer in
obtaining approval for the interconnection facilities where the interconnection is
at 132 kV or above voltages, for synchronization, Commercial Operation, regular
operation etc., as required by the Wind Power Producer.,

For ARKAS ENERGY LLP
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ARTICLE 7
DURATION OF AGREEMENT
This Agreement shall be effective upon its execution and delivery thereof between
parties hereto and shall continue in force from the Commercial Operation Date
(COD) and until the twenty fifth (25th) anniversary that is for a period of twenty
five years from the Commercial 'Operation Date (COD). This Agreement may be
renewed for such further period of time and on such terms and conditions as
may be mutually agreed upon by the parties, 90 days prior to the expiry of the
said period of twenty five years, subject to the consent of the APERC. Any and ali
incentives/conditions envisaged in the Articles of this Agreement are subject to

modification from time to time as per the directions of APERC.

For ARKAS ENERGY LLP (\/

CHIEF GENERAL MANAGER
TR P & MM & IPC
Authorised Sighatoty APSPDCL it TIRUPATI
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ARTICLE 8

NOTICES
8.1 Except as otherwise expressly provided in this Agreement, all notices or
other communications which are required or permitted hereunder shall be in
writing and sufficient if delivered bersonally or sent by registered or certified
mail, email or fax addressed aq foillows:
If to the Wind Power Producer:

Altention : Arkas Energy LLP
Premises No. 29, C C, Basant Lok,
Vasant Vihar,
New Delhi~ 110 057 India

Telephone : 09329021259
Fax :
Emalil : saliI.verma@becgroup.co.in

If to the DISCOM:

Attention : Chief General Manager, (IPC & P&MM)
APSPDCL,

19-13-65-A, Corporate Office ,
Ragavendra Nagar | Kesavayana Gunta,

Tiruchanoor Rd, Tirupati ~ AP, India - 317501

Fax No. 1 0877-2237407
Telephone No. 1 0877-2237407
Email id : gmipespdel@gmail.com

8.2 All notices or communications given by email, fax shall be confirmed by
depositing a copy of the same in the post office in an envelope properly
addressed to the appropriate party for delivery by registered or certified mail. All
notices shall be deemed delivered upon receipt, including notices given by email,
fax regardless of the date the confirmation of such notice is received.

8.3 Any party may by written notice change the address and/or addresses to

which such notices and communications to it are to be delivered or mailed.

For ARKAS ENERGY LLP t/

CHIEF GENERAL MANAGER
- P 3 MM & IPC
Authorised Signatory APSEDCL 1 TIRUPATI
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ARTICLE 9
DEFAULT

DISCOM with due notice,

9.2 In the event, DISCOM commits a breach of any of the terms of this
Agreement, the Wind Power Producer shall be entitled to specific performance of
this Agreement or claim such damages as would be available under Law or both,
at its option, by giving 30 days notice to DISCOM.

9.3 In the event, Wind Power Producer commits a breach of any of the terms of
this Agreement, the DISCOM shall be entitled to specific performance of this
Agreement or claim such damages as would be available under Law or both, at
its option, by giving 30 days notice to Wind Power Producer.

9.4 If the default continues for a period of 30 days or more, either party will have
a right to issue a preliminary notice for termination of this Agreement. If the
default is not cured within 30 days thereafter, either party can terminate this
Agreement and can claim damages at its option.

9.5 In the event of cancellation of the Project allotted to the Wind Power Producer

by NREDCAP for any reason, the PPA with DISCOM will automatically get
cancelled;

For ARKAS ENERGY LLP

' ~ CHIEF GENERAL MANAGER
Authorised Signatory P& MM &IPC

APSPUCL 1 TIRUPATY
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ARTICLE 10
DISPUTE RESOLUTION

10.1 Each Party shall designate in writing to the other party a representative
who shall be authorized to resolve any dispute arising under this Agreement in
an equitable manner.

10.2. Following notice by one Party to the other setting out the particulars of the
dispute, if the designated representatives are unable to resolve a dispute under
this Agreement within 15 days, such dispute shall be referred by such
representatives to a senior officer designated by the Wind Power Producer and a
senior officer designated by the DISCOM, respectively, who shall attempt to
resolve the dispute within a further period of 15 days.

10.3. The Parties hereto agree to use their best efforts to attempt to resolve all
disputes arising hereunder promptly, equitably and in good faith and further
agree to provide each other with reasonable access during normal business

hours to any and all non-privileged records, information and data pertaining to
any such dispute,

10.4 Failing resolution of the dispute in terms of the above provisions or even
otherwise, any party may approach the AP Electricity Regulatory Commission to
adjudicate upon the dispute in terms of Section 86 (1) {I) of Electricity Act, 2003.

(o

> ARKAS ENERGY 11 p CHIEF GENERAL MANAGER
P & MM & IPC
- APSPDCL :» TIRUPATI
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ARTICLE 11
SPECIAL PROVISIONS

11.1 The waiver of any breach or failure to enforce any of the terms, covenants
or conditions of this Agreement shall not in any way affect, limit, modify or waive
the future enforcement of such terms, covenants or conditions.

11.2 No oral or written modification of this Agreement either before or after its
execution shall be of any force or effect unless such modification is in writing
and signed by the duly authorized representatives of the Wind Power Producer
and the DISCOM, subject to the condition that any further modification of the
Agreement shall be done only with the prior approval of Andhra Pradesh
Electricity Regulatory Commission. However, the amendments to the Agreement
as per the respective orders of APERC from time to time shall be carried out.

11.3 However, in respect of power evacuation, the voitage levels for interfacing
with grid will be as per Article 1.20. The cost of interconnection facilities has to
be borne by the Wind Power Producer as per Article 3.

11.4 The invalidity or unenforceability for any reason of any provision of this

Agreement shall not prejudice or affect the validity or enforceability of any other
provision of this Agreement.

11.5 The failure of any party to insist in one or more instances upon the strict
performance of any of the provisions of this Agreement or to take advantage of
any of its rights hereunder shall not be construed as a waiver of any such

provisions or relinquishrnent of any such rights but the same shall continue in
full force and effect,

11.6 Unless the context otherwise requires, every arrangement, procedure or any
other matter which is, under any of the provisions of this Agreement, required to
be mutually agreed upon between the parties, shall be concluded by a written
Agreement between the parties not later than the date specified in the concerned
clause of this Agreement, subject to the consent of the APERC.

11.7 This Agreement, including Schedule 1, 2 & 3 attached hereto, constitute
the entire agreement between the parties with respect to the subject matier
hereof, and there are no oral or written understandings, representations or
commitments of any kind, express or implied, not set forth herein.

11.8 The headings contained herein are included solely for the convenience of

the parties and are not to be used as a basis for interpreting the various sections
of this Agreement,

11.9 The parties each agree to act in good [aith in implementing the terms and

conditions of this Agreement and in carrying out their rgspective obligations
hereunder.

For ARKAS ENERGY LLP.

CHIEF GENERAL MANAGER
- P& MR & IPC
Authorised Signatory APSPDCL :: TIRUPAT!



P10 In the event of the merger or re-organisation of DISCOM, if the resulting
éntil‘.y 15 able to perform DISCOM’s obligations hereunder in no less a manner
than DISCOM, the resulting entity shall take the right and responsibility for
performance of DISCOM'’s obligations.

11.11 In the event of the merger or re-organisation of Wind Power Pr oducer if the
resulting entity is able to perform Wind Power Producer’s obligations hereunder
in no less a manner than Wind Power Producer, the resulting entity shall take

the right and responsibility for performance of Wind Power Producer’s
obligations.

11.12 Assignment and Financing: Neither party shall assign this Agreement or
any portion thereof to any third party without the prior written consent of the
other party which consent shall not be unreasonably withheld.

L

For ARKAS ENERGY LLP CHIEF GENERAL MANAGER
P P& MM & IPC

_ N APSPDRCL i TIRUPAT
Authorised Signatory .
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IN'WITNESS WHEREOF, the Wind

Power Producer and the DISCOM have -

caused this Agreement to be executed as of the date and the year first set forth

above,

WITNESS

37

a@e‘ ¥

WITNESS

. L ER0a
gulfoﬂ

For and behalf of

SOUTHERN POWER ISTRIBUTION COMPANY

By:

Its:

By:

Its:

23

OF A.P.LIMITED

CHIEF GENERAL MANAGER
P& MM & 1PC
AREBOCL 1 TIRUPATI

For and behalf of
M/S. Arkas Energy LLP

For ARKAS ENERGY LLP

. -
Authotised Signatery



SCHEDULE 1

Particulars of the Project
(Referred to in the Preamble to the Agreement)

Name of the Project Location No. of Wind ; Capacity Power
Energy of the export to

Converters Project* the Grid

In MW In MW
M/s. Arkas Vajrakarur in Anantapuram 1(2.1 2.1 2.0895

Energy LLP

District

Location No, Survey No.
VAR-007 1
J

MW Each}

» Out of 2.1 MW, 0.0105 MW is for Auxiliary Consumption and 2.0895 MW is for
export to grid for sale to DISCOM. '

{Copy of agreement eniered into by the Company with NREDCAP)

SCHEDULE - 11
(Copy of sanction proceedings from NREDCAP to the Company)

SCHEDULE ~ 111

SCHEDULE -1V

Annexure ~ 1 to the Commission’s order dated 30-03-2010 in O.P.No. 40 of
9010 and Commission’s order dated 11-07-2012 in O.P.No.7 of 2012 and
letter dated 04-06-2014 & Regulation No. 1 of 2015 and as per APERC

Order dated 26.03.2016 in O.P. No.13 of 2016

For ARKAS ENERGY LLP

-

Authoriged Sighatory
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P& MM &IPC

APSPDOL 1 TIRUPATI

CHIEF GENERAL MANAGER
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W & Kenewable Energy Bevelopment Corporation of Andhra Pradesh Ltd,
{A Stae Govermment (_'(,)nl])aﬂ}-’} :
Cormerly Non-Conventional Faergy Development Corporation of Andhra Pradesh Lid)y
Roepd. Office 51 3.5-207/2, Pisgah Complex, Nampalbv. Uvderabad - 500 001 1ndia.
Fel D O 040-23202301 23202262, 2320137 Fax 1 040-2320 1666
L-mal = infoenedeap. gov.in, nedeapoap.nic.in Website

Dwww nedeap. gov.in

Ref: NREDCAP/WE/Axis/Vajrakarur2016 Dt.2=.,12.2016
To ’

M/s Arkas Energy LLP,

29, C C, Basant lok,

Vasant vihar,

NEW DELHI-110057.

Sirs,

Sub:-Transfer of 2.10 MW capacity wind farm in favour of M/s Arkas Energy
LLP — out of wind farm allotment given to M/s Axis Wind Farms

(Vajrakarur) Pvt. Ltd to set up at Vajrakarur, Ananthapuramu
district- Orders issued- Reg

Ref: 1.8anction Proceedings Na. NREDCAP/WE/Axis/Vajrakarur/ZO1 1,
Dt.24.09,2011

2. Agreement entered on 24.09.2011

3. Lr. No. Axis/Vajr’akarur/NREDCAP/2016~17/01,dt. 16.12,2016 of
M/s Axis Wind Farms (Vajrakarur) Pvt. Ltd

4. Board Resolutions of beth companies of M/s Axis Wind Farms
{(Vajrakarur) Pvt. Ltd & M/s Arkas Energy LLP

5. G.O, Rt No.61, Dt.24.3.2011 of Energy (RES) Dept, GOAP, ‘Hyderabad
6. PIA dated 03.02.2016

& &

In the reference 1st cited, M/s Axis Wind Farms (Vajrakarur) Pvt. Ltd, was
sanctioned 300 MW capacity wind power project to set up at Vajrakarur,
Ananthapuramu District, for generation of electric power on commercial basis.

In the reference 3™ clted, M/s Axis Wind Farms (Vajrakarur) Pvt. Ltd,

requested to transfer 2,10 MW capacity In the name of M/s Arkas Energy LLP to set up
at Vajrakarur , Ananthapuramu district,

Taking into consideration of Board resolutions of M/s Axis Wind Farms
(Vajrakarur) Pvt. Ltd, and M/s Arkas Energy LLP permission is hereby accorded to
transfer 2.10 MW wind power capacity in favour of M/s Arkas Energy LLP, 29, C C,
Basant lok, Vasant vihar, NEW DELMHI-110057 from M/s Axis Wind Fafins (Vajrakarur)
Pvt. Ltd, to set up 2.10MW at Vajrakarur, Ananthapuramu district.

or ARKAS ENERGY LLP
o CHIEF GENERAL MANAGER

N | P & MM & IPC
- Autholised Signatory ARSPECL o TIRUPATI

“Energy is Life - Congerve ¢
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M/s Arkas Energy LLP is requested to enter into agreement with NREDCAP as per the
prescribed format (enclosed) within one month from the date of this order. The other terms
and conditions of the sanction order issued to M/s Axis Wind Farms (Vajrakarur) Pvt, Lid will
hold good to this transfer of project of 2.10 MW capacity to M/s Arkas Energy LLP.

Thanking you,

Yours faithfully,
sdf-
VC & Managing Director
Encl:a.a,

Copy to M/s Axis Wind Farms (Vajrakarur) Pyt Ltd, PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3,
2™ floor, Thakur Mansion Lane, Somajiguda, HYDERABAD- 500 082
Copy to M/s Suzlon Energy Ltd, Hyderabad.
Copy to Chairman and Managing Director, APSPDCL, Tirupathi.
Copy to Executive Director, Planning, RAC & Reforms, Transmission Corporation of Andhra
Pradesh Ltd (AP TRANSCO), Vidyut Soudha, Hyderabad
Copy to the Chief Engineer, IPC, APPCC, AP TRANSCO ;Hyderabad.
Copy to the District Collector, Ananthapuramu District.
Copy to the District Manager, Anantapuramu District.
/IFBO//

M&)n«{t{;
=

PROJECT DIRECTOR (WE) -
N N Sy £ Y LLP
Fof ARKAS ENERE GliF GENERAL MANAGER

— PR A& I"P!,?PATE
. . gy RV e I
A saiaed Slanatory Abnencl o TIR
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' B VTN K.N. LAL BABU

St No }[\,’) j@) Date.22/12/2016. i...icenced/;tamp\/cndor

Sold To  : SPN Venkat Jaismha » LICENCENC.16-07-086/2012,

Slo. : P Narsing Rao  R/o. Hyd. R1.NO.16-07-00272015.

“a : - Arkas Bnere it ) H.No.3-5-948/ 9 1/A, Vimayath Nagar

To Whom : Arkas Energy LI HYDERABAD DISTRICT
AGREEMENT ~ PHONE NO. 09492424379

p 2 )
THIS AGREEMENT is entered into on th'e?' day of December, 2016 at Hyderabad,
by _and among '

%

{1} New and Renewable Energy Development Corporation of Andhra Pradesh
Itd.,(Formerly NEDCAP) a fully owned State Government Company, registered
under the Companies Act, 1956, having its office -at 5-8-207/2, Pisgah Complex,
Nampally, Hyderabad 500 001 {India), represented by its Vice Chairman &
Managing Director, heteinafter referred to as the NREDCAP of the FIRST PART

AND

(2) M/s Arkas Energy LLP,, a company incorporated pursuant to section 12{1) of
the Limited Liability Partnership Act 2008, registered office at Premises No.29, C.C,
Basant Lok, Vasant Vihar, New Dehi-110057, represented by its Authorised

Signatory Mr. Salil Kumar Verma herein after referred to as the ‘Customer’ of the
SECOND PART.

-

By Asta Wind Ferws (Vigrakarur) Pyt Ltd, For ARKAS ENERGY LLP o pontq...z

',-_‘_\ \\ i~ e v
N A ‘ -iAumomgnaw

For ARKAS ENERGY LLP

rirgy Davelogme

OhRiran & Manan

\3w

Ty Blragtoy

CHIEF GENERAL MANAGER
D& MM & PC
Auﬂmm - ADSBREE o TIRIBAT
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H.No. 6-3-680/8/3, PMR Plaza, Thakuyr Mansion Lane, Somajiguda, 'Hyderabadj
500082 represented by its Authorised Signatory, Mr. M.Rajasekhar Reddy,
hereinafter referred to as the ‘Developer of the THIRD PART.

The NREDCAP, Customer and the Developer are séverai!y referred to ag the Party
and collectively as Parties.

| and permitted assignees.

WHEREAS,

A. NREDCAP (formerly ‘NEDCAP") is the Nodaf Agency for approval of Wingd Energy
Projects upto 40 Mw capacity and, therefore, for sefting up of Wing Farms in the
Potential Areas in the State of Andhra Pradesh as per the guidelines of the Ministry
of New and Renewable Energy (MNRE), Government of india  and also the
guidelines under the New Wind Power Policy of the Government of Andhra Pradesh
(GOAP) notified through GO MS No. 9, of Energy, Infrastructure, & Investment
(PR.IT) Department, Dated 13-02-2015 (hereinafter called the ‘Policy') as weii. For
the projects with more than 40 Mw Capacity, the GOAP grants clearance on the
recommendations of NREDCAP. The Policy, inter-alia, aimsg at Encouraging optimum
utilization of the available wind Power potential in the State by'facifitaﬁng adoption of
state of art technology through private participation, balancing the interest of the
Customers and the developers, permitting the developers for using the power
produced for captive consumption or makKing sale to g third party or to DISCOMs ag
per the guidelines under the Policy, and the Indian Electricity Act 2003 and the rules
and regulations made and the directions issued by GOAP there under. Under the

Contd...3
FFor Axds Wind Farms (Vajrakarur) Pyt g, For ARKAS ENERGY LLp

. \\\\”“%mc' i AUthﬁmn/afOPf

Pusthorised Snalony Ao ENERGY LLP

For New & Ronpvabic Engrgy Develapment
Corpagation of Andha Pradesh [

2

. Lid

AR CHEER GEMERAL MANAGER
For e
SO A T
- APSPECL 5 TIRUPAT]

k P c
Authorise Jnatory
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: Company Name & Address . | Proceedings No. & Agreement lrate Sanctioned

! ' E (MW)

" Axis Wind Earm s (Vajrakarur) ]?F&“'NB". f\"fﬁ"E’ﬁi‘:’A"ﬁﬁv‘é?A?iQNEj’fé Y LV I —

Private limited Dt. 24.09.2011
! 2" Floor, Plot No 3, H. No. 300
' 6-3-680/8/3, PMR Plaza, Agreement Date: 24.09.2011
Thakur Mansion Lane,
...§993§ﬁ9_l«1?§_1,ﬂ@.@f@.@:?g@gﬁg_mm e

C. The Third Parties through their Letter No. AX!S/Vajrakarur/NREDCAP/CT/EM 6-
17/01, Dated: 16.12.2018 informed that its group company, had received an order
from the Second Party for establishment of 2.10 My Wind Power Project on turnkey
basis as per the details given below, hereinafter referred to as the ‘Project’, duly
conveying it's no objection and consent for transfer of the Project in the name of the
Second Party being its customer out of the balance of 300 Mw Capacity allotment

| si Capacities Capacities -
No | CustomerName transferred from transferred (Mw) Site
W_.M__MMAHWMM. ]
Axis Wind Farms . .
M/s. Arkas Energy - N Diivrrs Vajrakarur Site of
1 LLP, Waﬁaiﬁ%ﬁ;&?”vate - 210 Anantapur District
Total : 2.10

Mw

- The Second Party has also submitted a Letter No. NREDCAP/SGWPL/ZO?BM7/001,

Dated: 22.11.2016 expressing its interest to set up the Project with a request to
transfer the Project. '

D. After due consideration of the proposals under {B) above, the First Party,
through its Letter No. NREDCAPANE/AX!S/VAJRAKARUR/ZM6, Dated 23.12.2018
granted permission for the transfer of the Project stipulating the terms and conditions
therefore and for entering into this Agreement, The Second Party having compiied

with the conditions of the said permission letter of NREDCAP requested for
execution of this Agreement

For Axls Wind Farms (Vajrakarur) Pvi Ltd, For ARKAS ENERGY LLP

\\ r\\ v \to AuthoﬁM&gw

AR el ARKAS ENERGY LLp

CHIFF SENERAL MANAGER
i ' & MM & 1P

die Chddman gk Managing Dieciny
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NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

RTICLE 1

A
DEFINITIONS AND INTERF’RETATEON
1.1 Definitions

1.2 Public Interest

The sanction, development, operation and maintenance of the Project is in public
interest,

ARTICLE 2
GRANT OF ALLOTMENT

2.1 Transfer of Sanctioned Capacity
Subject to and in accordance with the terms and conditions set forth in this
Agreement and the Prmcs_pal Agreement; and the Customer undertaking to observe

Agreement ang the- Principal Agréemen_t- as well, NREDCAP héfeby sanctions
transfer of 2.10 MW capacity wind power out of 300 MW Wind Power Project earlier
sanctioned to the Developer, to and in the name of the Customer for setting up of the

Project as per the following table for generation of 2.10 MW capacity of Wind Power
for captive use/sale of power to APTRANSCO.

Customer N'amg Capacit '_(MW Location details

M/s. Arkas E nergy LLP, 2.10 Xr?gﬁ:;r:j‘; gg‘;g i
Total - 2.10 '

22 Financing

The Customer éha!l set up-and Operate the Project with its own finance, There shall
be no financial contribution from NREDCAP.

For Axls Wind Farms (Vajrakaru) PR L. or ARKAS ENERGY LLP Contd..5

'\ f ) /
Authorisod Signatory & ENERGY LLP
A For ARKA CHIEF GENERAL MANAGER

M o _ P& Wi & 1pe
Authorised Signatory APEPEHCL - timninars



2.3 Appiicability of other Laws

The sanction of the Project and its develapment and operation oy the Customer shal
be subjeci 1o the Indian E!ectn’city Act 2003 the Rules and Regulations Made there
under from time to time; the Regulationg and directiong of the Andhra Pradesh
E?lectricity Regufatory Commission (APERCJ; the Palicy of the GOAP and NREDCAP
as formutated and amended from time to time and 4 other Applicable Laws,

2.4 Regulation of Allotment

The Policy empowers NREDCAP to regulate the allotment of wind generation power
projects.

ARTICLE 3

PERFORMANCE GUARANTEE

The Performance Guarantee Submitteqd by the Developer and renewed from time to
time shall pe Proportionately applicable to thjg Project ang it shall be the
responsibility of the Customer to engy re that the Performanee Guarantee weji before
its eXpiry renewed from time to time and no notice there for shall be issyed by
NREDCAP duly complying with the stipulations and conditions Specified in Article 5

ARTICLE 4
EFFECT OF PRINCIPAL AGREEMENT

clarified that any extension of time granteq by NRED : or any Particular es.:ent-. in
terms of the Principal Agreement shall also be applicable to this Agreement,
ARTICLE 5

MISCELLANEOUS
5.1 Dispute Resolution .

(a) Amicable Resolution

-

For fude Wind Farmms (Varaharur) Py Lid, For ARKAS ENERGY LLp Contd..8

,, . N
\\)\’}3\\{ X AutﬁoMQiQmmw

o Slghatory
ForARKAS ENERGY LLp

Ve
Authorised Sianaters
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CHIEF GENERAL MANAGER
) P& MM & IR0
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(b} Appeal

1. In the event of the Parties not finding an acceptable solution to the dispute(s)
within 30(thirty} days, the Customer may appeal to the Chairman of the Board of
Directors of NREDCAP whose decision shall be final and binding.

5.2 Governing L.aw and Jurisdiction

This Agreement shall be construed and interpreted in accordance with and governed
by the laws of India and the Courts at Hyderabad, Andhra FPradesh State, India shall
have jurisdiction over all matters arising out of or relating to this Agreement.

5.3 Waiver

(a) Waiver by either Party of any default or any rights under the Agreement by the

other Party in the observance and performance of any provision of or obligations or
under this Agreement

i Shall not operate or be construed as a waiver of any other or subsequent
default hereof or of other provisions or obligations under this Agreement

ii.  Shall not be effective unless it is in writing and executed by a duly authorized
representative of such Party; and

iii.  Shall not affect the validity or enforceability of this Agreement in any manner.

{(b)  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation there under nor time or other indulgence granted by a Party to the other
Party shall be treated or deemed as waiver of such breach or acceptance of any
variation or the relinquishment of any such right hereunder.

5.4 Amendments

This Agreement and the Schedules together constitute a compléte and exclusive
statement of the terms of the Agreement among the Parties on the subject hereof

and no amendment or modification hereto shall be valid and effective unless agreed
to by the Parties hereto and evidenced in writing.

[ Bode Wind Fains (V] PV For ARKAS ENERGY LLP For

\\\&h \9( &uthorismgmy

Vite Chaliman B § xQQn gjg'f Teor
e T s L :
Aanonaad BiEelon

For ARKAS ENERGY LLP CHIEF GERERAL MANAGER

- | P& i & 1P
" ' FEPGLL - TIRY
Authoriged Signatary A L - TIRUPATE



8.5 Exclusion of Implied Warranties etc.

This Agreement expressly excludes any warramny, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement between

the Parties or any representation by any Party not contained in a binding legal
agreement executed by the Parties.

5.8 Indemnity

The Customer and the Developer hereby undertake and agrees to defend, indemnify
and hold harmiess the NREDCAP, its officers, employees and consultants from and
against any and all claims, liabilities, actions, demands, judgments, losses, costs,
expenses, suits, actions and damages arising by reason of bodily injury, death or
damages to property sustained by third parties that are caused by an act of
negligence or the wilful misconduct of the Customer and/or Developer or by their
officer/s, director/s, sub-contractor/s, agent/s or employees,

5.7 Notices

Unless otherwise stated, notices to be given under this Agreement including but not
limited to a notice of waiver of any term, breach of any term of this Agreement and
termination of this Agreement, shall be in writing and shall be given by registered
post, hand delivery, recognized national courier, mail, telex or facsimile transmission

and delivered or transmitted to the Parties at their respective addresses set forth
helow: ‘

If to the NREDCAP
Vice Chairman and Managing Director,
5-8-207/2, Pisgah Complex,
Nampally, Hyderabad 500 001
Fax.No.040 23201666, email: info@

if to the Customer

M/s. Arkas Energy LLP,,
Premises No. 29, C.C.,
Basant Lok, Vasant Vihar,
New Delhi-110057.

If to the Developer

M/s. Axis Wind Farms (Vajrakarur) Private Limited
2M Floor, Plot No 3, H.No. 6-3-680/8/3,

PMR Plaza, Thakur Mansion l.ane,

Somajiguda, Hyderabad 500082,

Phone: 040-23412312, Email: contact@axisenergy.in

_ Contd...8
For Axds Wind Farma (Vajrakarur) Pytild. For ARKAS ENERGY LLp

o M,’ 4.{‘
\¥\Q \Si)gt:} " Authorised Signatory
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Or such address, or facsimile number @5 may be duly notified by the respeciive
Parties from time to time, and shall be deemed 1o have been made or defivered (i) in
the case of any communication made by letter, when delivered by hand, by
recognized national courier or by mail (registered, return receipt requested) at that
address and (iy in the case of any communication made by facsimile, when
transmitted properly addressed to such facsimile number and copy sent by mail. in
case of any change in the address, it shall be the responsibility of each party to get

such change recorded in refevant records of the other Partyfies and get confirmation
to that effect,

5.8 Partial Invalidity / Severability

If for whatever reason, any provision of this Agreement is or become invalid, ilegal or
unenforceabie or i declared by any court of competent jurisdiction or any other
instrumentally to be invalid, illegal or unenforceable, the validity, legality or
enforceability of the remaining provisions shail not be affected in any manner, and
the Parties will negotiate in good faith with a view to agreeing upon one or more
provisions which may be substituted for such invalid, unenforceable or iilegal
provisions, as nearly as is practicable. Provided failure to agree upon any such
provisions shall not be subject to dispute resolution under this Agreement or

a)  This Agreement, including Schedulss and Annexure,
b)  The Principal Agreement,

©)  Letter of Sanction.
d)  Proposals submitted by the Customer and Developer

5.10 Counterparts
This Agreement shall be executed in three c—-:aun_t_ergarts OB non-judicial papers of

For Axls Wind Farms (V]

. - ~
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s Chialrmag & Managing Bh, .

For ARKAS ENERGY LLP. CHIEF GENERAL MANAGER
e 58 MM &IPS
Authorised Signatory APSPOCL & TIRUPATI



8]

IN WITNESS WHEREQF THE, p

Signed, Sealed and Delivered
Forand on behalf of Customer by:

For ARKAS ENERGY (i p

1, + -
A WNLIY S.’r:na?@rf

Signature of Authorized Person
(Name)

( Desr’gnaﬁon)

(Seal)

Signed, Sealed ang Delivereq
Forand on behalf of Developer by

For Axis Wing Farms {Vajrzs:»:amr} Pl Lig,

x\\ \J\“ N

Signature of Authorized Person
(Name)

(Designation)

(Seal)

Witnesses '

inthe Presence of

1) Signature
Name
Address

For ARKAS ENERGY LLP

Authofibed Signatory

ARTIES HAVE EXECUTED AND DELIVERED
THis AGREEMENT AS OF THE DATE FiRST AB EN,

OVE WRITTEN

Signed, Sealed and Delivered
For and on behalf of the
NREDCAP

Signature of Authorized Person
{Name)

(Designation)

(Seal

ER

EF GENERAL MANAG

CHIER CEN R e 1
pPEFDCL 3 TIRUPAT
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PROCEEDINGS

Subr wind power Project in private sector - Communication of sanction for

300 MW capacity wind farm project at Vajrakarur, Anantapur
district - Reg.

Ref: AppIcation for aliotment of wind farm dt.08.10.2010

G.0 .Mz No.48 dU11-04-2008 of Energy Dept. Govl, of AP

G.0.Ms.N0.99 dated 09.09.2008 of Energy (RES) Dept,, Govt. of

AP .

4. Govt. Ir.no.9039/RES-1/2010 DE.5.5.2011 of Energy (RES) Dept.

5. NREDCAP Provisional Allotment Lr.NONEDCAP/WE/Axisf2011/315
DE0G.05.201

6. Lr.no. AWEL/2010-11/167 D£29.08.201] of M/s. Axis Wind Energy
Ltd

7, Axis Wind Farms (Vajrakarur) Pvt, Ltd Lr.No.AWEL/2010-11/180
dated.19.09.2011

1
?
3.

/s.Axis Wind Energy Ltd have applied to
Capacity wind power project at Vajrakarur,
ectric power on commercial basis.

In the reference ist cited, M
NREDCAP for allotment of 300.00 Mw
Anantapur District, for generation of el

In the reference 4" cited, the Govt. has accorded approval for sanction of
300.00 MW capacity wind power project to M/s. Axis Wind Energy Ltd.

In the reference 5" cited, Provisional Allotment Letter was issued stipulating
the terms and conditions for issue of Sanction Letter and for execution of the
Agreement. M/s. Axis Wind Energy Ltd vide its jetter 6" cited, having fulfilled the
conditions of the Provisional Allotment, has represented that they have floated a
Special Purpose Vehicle {SPV) company by name M/s. Axis Wind Farms (Vajrakarur)
Pvt. Ltd under the Companies Act 1956 to implement 300.00 Mw capacity wind
power project at Vajrakarur, Anantapur dist and requested to transfer the aflotment
of 300 MW capacity wind power project to the Spy

which wilt execute the
Agreement, '
" Eot ARKAS ENERGY LLP Contd.2
CHIEF GENERAL MANAGER
i gimﬂ P & M & IPC
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8ased on the approval of the Government, and having considered the reguest
of M/s. Axis Wind Energy Limited , the allotment of 300.00 MW capatity wind power
project capacity at VAJRAKARUR, Anantapur District for generation of power on
commercial basis is hereby transferred in the name of M/s. Axis Wind Farms
{Vajrakarur) Pvt. Ltd, subject to the condition that M/S Axis Wind Energy Ltd shall
continue to hold a minimum of 26% of the subscribed and paid up equity capital of
the SPV tilt after one year from the date of commissioning of the Project. and that
the equity hoiding of M/S Axis Wind Energy Ltd shall aiso be higher then the equity
holding of any other equity shareholder of the SPV.

The allotment is accorded subjected to the following conditions.

1. The allotment of the land and alienation of the land shall be subiect to Govt.
orders issued in this regard.

2. The wind power project shall be established in the specified area as decided by
NREDCAP.

3. The wind power project allotted now is as per the Wind power policy announced

by the Gowt. of AP. vide G.O.Ms.No.48 dated 11.04.2008 and G.0.Ms.No.99
dated 09.09.2008 of Energy (RES) department.

4. In case of private lands, the company shali make its own arrangements for
procurement of land, subject to approval of the area of operation by NREDCAP

5. The Company shall instalf wind turbines, so as not to affect the performance of

the other wind fturbines and maintain safety standards in consultation with
NREDCAP.

6. The company may explore the possibility of installing higher capacity Wind
Electric Generators to achieve higher plant load factor.

7. The company shall install the Wind Electric Generators under the project, which
are having the approval of Centre for Wind Energy Technology {(C-WET)

8. No second hand or used wind turbines, imported from abroad or procured locally
shall be installed.

9, If there is any change in the proposal submitted along-with the application, the

same shall be brought to the notice of NREDCAP and approval shall be obtained
for such changes.

10.The wind farm developer should ensure that the wind mill generate grid quality

power with power factor not less than 0.85 and should draw minimum reactive
power

doe

.
Contd..3
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L. The Company shaill abide by the requlations of the Andhra Pradesh Elactricity
Requiatory Commussion (APERC). The preceedings issued by APERC from time to
time shall be followed.

12.The company shall enter into Power Purchase Agreement with DISCOMs in
respect of Wind Power capacities set up in Government and Forest areas as per
the poiicy of the Govt. in this regard from time to time. In case of wind power
capacities set up in private land, the developer shall enter into Power Purchase

Agreement or Open Access Agreement or Wheeling Agreement with DISCOMs as
per policy deaided by the Gowt

13.The company shall pay Rs.1.50 Lakhs per Megawatt as sanction fee to NREDCAP
at the time of entering into agreement.

14.The company shall obtain all clearances necessary for installation of wind efectric
Generaters in accordance with statutory provisions, guidelines issued by the
Government of India and the Government of Andhra Pradesh from time to time,

15.The company shall complete the financial ciosure within a period of six months
from the date of signing of the Agreement or before such extensions as may be
accepted and granted by the NREDCAP on request by the company on account of
delays In obtaining all necessary consents, licenses, authorizations and

clearances required from the Government of Andhra Pradesh and Government of
India.

16.The company shall execute the work as per terms of the allotment letter and
i complete within 18 months from the date of achieving the financlal closer. In
case, the company fails to execute the work within the stipulated time, NREDCAP

will recommend to Govt. for the resumption of fand and the project allotment will
~ be cancelied.

17.At the time of fand allotment, the company shall give a schedule of execution of
the project. The project must be commissioned within a period of two years from
the date of this agreement. The company shall provide an irrevocable bank
guarantee of Rs.2,00,000/- (Rupees Two lakhs only) per megawatt in case of
Govt. lands and Rs.1,00,000/- (Rupees One lakh only) per MW in case of private
lands, at the time of agreement, valid for a period of two years (24 months) or
a demand draft drawn in favour of NREDCAP, payable at Hyderabad for an
equivatent amount in lieu of Bank guarantee, at the time of agreement., The

amount will be adjusted against penalties imposed, if any, due to delay in
execution of the project,

contd..3
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18.1f the company fails to complete the project as per agreed schedule, the
penattics will be imposed as per the terms of the agreement and if the project is
not commissioned as per the schedule, a#f permissions including the allotment of
tand would stand automatically cancelled and the bank guarantee given by the
company will be encashed.

19.The company shall permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and also provide infrastructure
and other facilities for conveyance and for transmission of power necessary in
that area.

20.The company shall permit the officers of the New and Renewable Energy

Development Corporation of AP. Ltd / Government of Andhra Pradesh /
Government of India for inspection/verification,

22.The company shail prepare an action plan in detail for completion of wind power
project allotted within a target period of 2 years and communicate the action
plan for each item of work within 3 months from the date of sighing of
agreement. The company shall submit quarterly progress reports for each
quarter ending March, June, September and December. The progress will be
reviewed by NREDCAP, based on quarterly report regularly. Based on progress of
works against set mile stones, NREDCAP may consider for reduction of Bank
guarantee and accordingly to release the proportionate bank guarantee.

The receipt of the letter may be acknowledged.

Sd/-
V.C & MANAGING DIRECTOR
To

M/s Axis Wind Farms {(Vajrakarur) Pvt, Ltd
Plot No.1184A, Phase-A, Journalist Colony,
Jubilee Hills, Hyderabad 500 033

Copy to M/s. Axis Wind Energy Ltd, Hyderabad for information.
Copy to Chairman and Managing Director, APCPDCL, Mint Compound, Hyderabad.

Copy to the Chief Engineer, IPC, AP Power Coordination Committee, AP TRANSCO,
Hyderabad.

Copy to the District Collector, Anantapur Dist.
Copy to the Executive Engineer (RE), NREDCAP, Anantapur Dist
[/ Forwarded:: By order/f

N\,

N e
Dy.General Manager (T)

Fof ARKAS ENERGY LLP
CHIEF GENERAL MANAGER

| M _ P & MM & IPC
AuthoriBed Signatory APSPDCL 11 TIRUPATI
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AGREEMENT

i’HIS AGREEMENT is entered into on this 24" day of September, 2011 at
kyderabad, by and between.

New and Renewable Energy Development Corporation of Andhra Pradesh
Ltd., a fully owned State Government Company, registered under the Companies
Act, 1956, having its office at 5-8-207/2, Pisgah Complex, Nampally, Hyderabad 500
001 (India), represented by its Vice Chairman-cum-Managing Director, hereinafter
geferred to as the  *“NREDCAP’ which expression shall, unless it be repugnant to the
context or meaning thereof, include its administrators, successors and assigns; of

i ghe FIRST PART,
‘ AND

‘ 3»1/5 Axis Wind Farms (VAIJRAKARUR) Pvt, Ltd, a company incorporated under

the Companies Act, 1956 having its registered office at 6-3-787, Flat N0.403, Shaili

states, Royal, Pavillion, Next to RBI Qtrs, Ameerpet, Hyderabad — 500 016,

fepresented by its Authorised Signatory, Sri K. Ravi Kumar Reddy, Director

‘1 hereinafter referred to as the ‘Developer and/or SPV’ which expression shall

‘ gnless repugnant to the -context or meaning thereof, include its successors,
L administrators and permitted assigns, of the SECOND PART, along with

oo . X Contd..2
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M/s. Axis Wind Energy Ltd, a company incorporated under the Companies Act,

1956 having its registered office at 6-3-787, Flat No.403, Shaili Estates, Royal,
Favillion, Next to RBI Qtrs, Ameerpet, Hyderabad - 500 016, represented by its

Authorised Signatory, Sri K.Ravi Kumar Reddy, Director, hereinafter referred to as

the *Confirming Party’ which expression shall uniess repugnant to the context or
meaning thereof, include its successors, administrators and permitted assigns.

The NREDCAP and the Developer are severally referred to as the Party and
collectively as Parties and the term ‘Developer” wherever the context requires shall
include the Confirming Party.

WHEREAS,

A, NREDCAP is the Nodal Agency for approval of wind energy projects upto 20
MW capacity and, therefore, for setting up of wind farms in the Potential Areas in
the State of Andhra Pradesh as per the guidelines of the Ministry of New and
Renewable Energy (MNRE), Government of India and also the guidelines under the
New Wind Power Policy of the Government of Andhra Pradesh GOAP) notified
through GO MS No.48, Energy (Res) Department, dated 11-04-2008 (hereinafter
called the "Policy’) as well. For the projects with more than 20 MW capacity, the
GOAP grants clearance on the recommendations of NREDCAP, The Policy, inter-alia,
aims at encouraging optimum utilization of the availabie wind power potential in the
State by facilitating adoption of state of art technology through private participation,
balancing the interest of the customers and the developers, permitting the
developers for using the power produced for captive consumption or making sale to
a third party or to DISCOMs as per the guidelines under the Policy, and the Indian
Electricity Act 2003 and the rules and regulations made and the directions issued by
GOAP there under. Under the Policy the Developer is also eligible for certain
incentives and concessions.

B. Under the Pelicy the Eligible Developers have-to approach NREDCAP with the
prescnbed application for allotment of wind power capacity allotment in the potential
;;areas After due consideration of the eligibility and other factors, NREDCAP sanctions

~the capacity in favour of the applicant duly specifying the terms and conditions of
sanction. On fulfillment of the conditions of the sanction, the Developer has to
approach the Government/District Collector in case the potential area is located in
the government lands for allotment .of land as recommended by NREDCAP, and in
case the potential area Is located in private: lands, the Developer shall acquire the
fand from the owners,

€.  The Confirming Party has submitted an application on 25" October,2010, for
allotment of 300 MW capacity at VAIRAKARUR site in Anantapur District (hereinafter
called the ‘Area’). NREDCAP has fssued Provisional Allotment Letter
No.NEDCAP/WE/Axis/2011 [ ' ' ing- certain conditions. for issue
of sanction letter and execubion'c

men é?conformmg party’has
Farﬁew&ﬂenewab!e Energy Development Contd..3
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3
has represented  that they have floated an exclusive company by name M/s Axis
Wind Farms (Vajrakarur) Pvt Ltd otherwise called Special Purpose Vehicle (SPV) for
execution of the Project wherein on the date of meerporation of the SPV they
subscribed for almost total equity share of the SPV. and the said company and the
SV having fulfilled the conditions of the above mentioned provisionai allotment,
requested for execution o1 the Agreement in the name of the SPY duly transferrnng
the allotment in the name of the SPV and furnished appropnate resolutions of thewr
respective Beards therefor. NREDCAP having considered the request of the
Confirming Party, and the 8PV, issued sancton letter No, NREDCAP/WE/Axis/
Vajrakarur /2011 Dated 24-09-2011 transferring  the allotment of  300.00 MW
Capacity wind power project in Vajrakarur site in Anantapur District (hereinafter
calied the ‘Project} in the name of the SPV, for generation stipulating the terms and
conditions therefor and  for entering into this Agreement, subject to the condition
that the Confirming Party shall hoid a minimum of 26% in the subscribed and paid up

equity capital of the SPV till after one year from the date of commissioning the
Project

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1
DEFINITIONS AND INTERPRETATION
1.1 Definitions
In this Agreement, the words and expressions, unless and otherwise defined or
described herein, shall, unless repugnant to the context or meaning thereof, have
the meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC

Act), the Indian Electricity Act 2003 and GO MS. No. 48, Energy (RES) Department,
" dated 11-04-2008.

1.2  Public Interest

The Sanction of Aliotment, Development, Operation and Maintenance of the Project
! .Isin public interest. :

: 1.3 Recitals shall form part of the Agreement.

ARTICLE 2
GRANT OF ALLOTMENT

2.1 ESSENCE OF TIME

As the Project Implementation is as per a pre-decided time schedule, the Developer

shall ensure that the Project is executed within the Project Implementation Period,
1 to be specific on or before the COD.

2.2 Sanction of Allotment of Capacity

Subject to and in accordance with the terms and conditions set forth in this
N Agreement and the Developer undertaking to observe and perform the covenants,

obligations, responsibilities, terms and conditions of the Agreement NREDCAP hereby

sanctions setting up by the Developer of
9 ub by P For New & Renewable Energy Development
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Wind Farm Project in the identified Potential Area at Vajrakarur of Anantapur
District for generation of 300.00 MW capacity of wind power for commercial uvse
(safe),

2.3 Financing

The Developer shali set up and operate the Project with its own finance. There shall
be no financial contribution from NREDCAP,

2.4 Applicability of other Laws

The sanction of the Project and s development and operation by the Developer
shait be subject to the Indian Electricity Act 2003 and the Rules and Regulations
made thereunder from time to time; the Regulations and directions of the Andhra
Pradesh Electricity Regulatory Commission (APERC); the Policy as amended from
time to time and all other Applicable Laws.

2.5 Sanction Fee

The sanction fee paid by the Developer in terms of the sanction letter for entering
this Agreement is one-time payment and non-refundable,

2.6 Facilitation by NREDCAP

NREDCAP may assist the Developer in securing the required clearances for the
Project at the State and Central Government levels and grant of loans by
IREDA/PFC/REC and other terms loan Agencies/Commercial Banks without any
liability of whatever nature in the event of rejection or delayed issue of such
clearances by the relevant agencies. However, this could not be binding on
NREDCAP.

2.7 Regulation of Allotment

The Policy empowers NREDCAP to regulate the allotment of wind power generation
projects.

/ o ARTICLE 3
‘ LAND ALLOTMENT

i 3.1 Allotment of Government Land

] {a) The Developer shall make an application to Government of Andhra
{ Pradesh/District Collector through NREDCAP to the extent of the land required in
- case the land where the Project is being set up is Government land with reference to
_« the extent required vis-a-vis the capacity allotted.

Contd..5
For New & Renewable Erergy Davalopment
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(b} The Developer shall submit a MICre-siting map to NREDCAP duly indicating
the extent of land along with survey number details. After due scrutiny and vetting
of the micre siting map, NREDCAPR will recommend the proposal to the District
Coliector to consider allotment of land for the Project. The extent area of approved
could be same or different from the area sought by the developer as per the micro
siting map submitted by the developer within the same potential area as per the
MNRE guidelines and the decision of NREDCAP shall be fingl and binding. NREDCAP

shali not be responsible nor shall it be liable for non-allotment of the land by the
Government for whatever reasons.

3.2 Private Land

Where the Project proposed to be set up is in a private land, the Developer shall

make its own arrangements for procurement of land, subject to approval of the area
of operation by NREDCAP.

3.3 Proportionate Allotment

{a) The Developer is aware that the capacity allotment in the potential areas is
based on the wind power potential estimated in the micro survey reports prepared
by the C-WET or NREDCAP and that the wind power potential assessment made
either by C-WET or NREDCAP is only an estimate on broad basis and actual potential
may be higher or lower than the estimation made.

(b)  Inall such cases of variation, NREDCAP shail have the right as under and the
Developer hereby undertakes to abide by the decision of NREDCAP therefor.

(1) In cases where the actual potential is less than the capacity provisionally
allotted based on the estimated tapacity, NREDCAP shall-have the right, without any
liability of whatever nature, to aliot the fand, government or private, proportionately

among the various project developers in the same Area based on the actual potential
at the site, and

(i) In case where the actual potential is higher than the provisionally allotted
“cgpacity, the provisionally allotted capacity will remain the same and the land,
dbvernment or private, will accordingly be allotted proportionally with reference to
the actual capacity among the various project development in the same area and

any surplus land left over in the area will be allotted to the new developers.
ARTICLE 4

PROJECT COMPLETION AND OPERATION

4.1 Project Compietion Period

+  The Project Completion shall be within 24 months from the date of the Agreement
-2 that includes the time required for securing all the Applicable Clearances, Approvals

etc., and for Financial Closure. At the time of land allotment, the Developer shalf
submit to NREDCAP a Project Completion Schedule with set timelines for each
component for approval of and monitoring by NREDCAP,

Far Adds Wing Farms {Vajrakasur) Py Ltd, For New & Renewatle £nsrgy Development Contd. 6
. e Comporation of Anghea Pradesh Ltg.
\/\" Y [y
Trecior

Vice Chairman & tanaging Director

\t‘/,
For ARKAS ENERGY LLP

Y CHIEF GENERAL MANAGER
Authorised Signatory Apgg gjg f’”"ﬂ ?f ;g?PAﬂ



For AXIS viinD ENERGY LiniTeD

8]

4.2 Delays in Project Completion

(a) In case of any delay in achieving the timelines under any of the compenents
as per the approved Project Completion Schedule the Deveioper shall pay tw
NREDCAP a penalty by way of liquidated damages Rs.40,000 (Rupees forty thousand
only} in case the Project is being set up in Government land; and Rs.20,000
(Rupees twenty thousand only) in case the Project is being set up in private land,
for each 15 days delay or fraction thereof provided such delay shall not extend
beyond three months. The said liquidated damages shall be payable by the
Developer within such time as may be stipulated in the Notice.

(b In the event of Developer faifing to pay the amount under Clause {(a) above
within the stipulated time, the Performance Guarantee will be invoked for the
equivalent amount, in which case the Developer shall replenish the invoked amount
or shall submit a fresh Guarantee within 7 (Seven) days from the date of such
invocation.  Failure to do so, shall be an event of default and notwithstanding
anything contained in the Agreement and without prejudice to its rights and
entitlements NREDCAP will have if any under the Agreement, the Agreement shall
stand terminated without any further notice of whatever nature and the Developer
hereby consents for the same.

{c}  If the Project is not completed even within the aferesaid three months beyond
the schedule date of completion, notwithstanding anything contained in the
Agreement, the Agreement shall stand terminated af the instance of the Developer
without any requirement of issue of any prior nofice of whatever nature and the
Performance Guarantee shall also stand forfeited. All Clearances, Approvals and
Permissions etc., since secured by the Developer shall become inoperative subject to
Qwe terms and conditions of issue of such Clearances, and the aliotment of land shali
Also stand withdrawn and resumed.

(d) NREDCAP or the appropriate authority ,.on a representation made by the
Developer, may grant extension of time for: completion of the Project on reasonable
and justifiable grounds as in the cases of delay In handing over of the land by the
District Collector in spite of sincere approach for the same by the Developer or
acquiring the land due to Force Majeure event or any other legal issues or
administrative regulations of the Government or any other valid reasons of which the
NREDCAP or the appropriate authority consider appropriate and fit.  However, such
extension shall not-be more-than 12 months in case of private or Govt. land and or

more than 36 months in case-of forestlands:
For New & Renewable Eneray Development Contd..7
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ARTICLE 5
PERFORMANCE GUARANTEE

()  For due and satisfactory performance of its obligations under the Agreement,
M/s Axis Wind Energy Ltd (Confirming Party) has submitted the irrevocable Bank
Guarantee  towards  performance Quarantes  No.0008010000£180 Dated
23.09.2011, for Rs,3,00,00,000 (Rupees Three Crores Only only) issued by Axis
Bank [td, Hyderabad vaiid usto 19.12.2013, on hehalf of the Developer,

(b} 1In all cases where the Project is not completed within twenty four months and
the Agreement is not terminated for whatever reasons including extension of time by
levying penalties as in Article 4 above or for any other reasons as provided in the
Agreement, it shall be the responsibility of the Developer to get the Bank Guarantee
extended within 7 (seven) days of expiry of 24 months, failing which the Agreement
shall be deemed to have expired or to have been terminated at the end of the 24%
manth irrespective of the progress in the Project Completion made.

(€)  The Performance Guarantee will be invoked for any defaults of the Developer

and/or towards any dues to NREDCAP as stipulated herein above and also as
provided in the Agreement.

{d) . NREDCAP, on an application made by the Developer, may consider releasing
proportionate amount of Performance Guarantee based on the substantial progress
made in the Project Completion. The decision of NREDCAP in the matter of
‘substantial progress' and the quantum of amount to be released shall be final and

binding on the Developer and no correspondence from the Developer in this regard
shall be entertained.

ARTICLE 6
OBLIGATIONS OF DEVELOPER

6. In addition to and not in derogation or substitution of any of the obligations
set out elsewhere in this Agreement, the Developer shall as mandatory obligation-

- (a)  set up the Project In the specified and demarcated site of the Area.
( (b) ensure that the wind turbines installed shall not affect the performance

- of the other wind turbines and maintain safety standards in
consultation with NREDCAP,

(c) explore the possibifity of installing higher capacity Wind Electric
Generators to achieve higher plant load factor and that the Wind

Electric Generators under the project having the approval of C-WET
shall only be installed.

{(d) ensure that no second hand or used wind turbines, imported from
abroad or procured focally shalt be installed.

& K nie B G Dav fopment Contd..a
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(e} report to NREDCAP if there is any change i the proposat submitted
along-with the application, and obtain prior written approval of
NREDCAP for such changes,

() ensure that the wind mill generate grid quality power with power factor
not less than 0.85 and shouid draw minimum reactive power.

() enter into the Power Purchase Agreement with DISCOMS in respect of
wind power capacity set up in Govt. and Forest lands, in terms of the
Policy and the orders and/or guidelines of the Government of Andhra
Pradesh issued hereunder and also the Indian Electricity Act 2003 and
the rutes and reguiations made thereunder, from time to time. In case .
of wind power capacities set up in private land, the deveioper shall
enter into Power Purchase Agreement or Open Access Agreement or
Wheeling Agreement with DISCOMs as per policy decided by the Govt..

(hy secure and keep in force at all times all Applicable Clearances, Permits,
Sanctions, Approvals and No Objection Certificates necessary for
setting up of the Project including installation of Wind Electric
Generators under the Applicable Laws from the Relevant Authorities.

(i) achieve the Financial Closure within a period of six months from the
date of signing of the Agreement or earlier thereto subject to any
extension granted in writing by NREDCAP at the request of the
Developer either due to delays in securing the Clearances etc. under
Clause (i) above or due to any Force Majeure Event. Any extension so
granted by NREDCAP shall not ipso-facto extend the Project
Completion Period.

(j  permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and also provide
infrastructure and other fadilities for conveyance and for transmission
of power necessary in that area.

¢ (k) ensure in case of company, the shareholder having highest equity in
the paid up capital of the company shiall: contlnue to hold the same and
in any case not less than 26% /in case of Partnership firm the Partner
holding highest stake in the Firm shall continue as such minimum
period of one year after commissioning of the project. This will not be

Ahsin

I

applicable in respect of manufacturers and suppliers of machinery for
transfer of capacity once the development is made at the site. No
change in the sharehelding pattern / the Parties stake in the Firm shall

Ariln

be made without the written approval of NREDCAP. However, the
Develaper is allowed to sell projects/sub-projects to their customers
after development of site with infrastructure including the power
evacuation arrangements.

For New & Renewable Ensrgy Deveiopmenl Contd..9
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H ensure that the Project Sie remains free from all encroachments andg
take all steps necessary o remove encroachments, if any;

(m)  make payment to any Government Agency, if required, for provision of
SuCh services as are not provided in the normal course or are available
only on payment;

(n)  operate and maintain the Project at all times auring the Operations
Period in conformity with this Agreement including but not limiteg Lo
the Specificatians and Standards, snd Good Industry Practice and as
per the orders/guidelines of the Government of Andhra Pradesh under
the Policy; and the Indian Electricity Act 2003 and the rules and
regulations made thereunder from time tg time,

{0)  keep and maintain the Project Site in a neat and clean and hygienic

condition and in conformity with the Applicable Laws and Applicable
Permits;

(P)  comply with all the terms and conditions and satisfactorily performance
of all its obligations stipulated under this Agreement in addition to such

other obligations and undertakings under the provisions of the land
allotment and PPA.

(@)  alone be responsible for all or any risks of whatever nature attached or

inherent to development, construction, marketing, operation of and
investrment in the Project.

(r})  report to NREDCAP of any default notices issued by the Relevant
Authorities in matters concerning the setting up of the Project or its

operation and maintenance and the remedial measures being
taken/taken by it

{s)  paid up equity capital of the SPV till one year after the commissioning
of the Project and such equity holding by the Confirming Party shall not
be less than the equity holiding of any other shareholder of the SPv,

:  ARTICLE 7
PROJECT COMPLETION CERTIFICATE AND INSPECTIONS

7.1. Project Completion Certificate

The Project shall be deemed to have been completed in terms of this Agreement,
only after inspection and testing and on issue of the Completion certificate by the
concerned DISCOM (Power Distribution Company of Andhra Pradesh) or AP Transco
{Transmission Corporation of Andhra Pradesh), as the case may be.

For New & Renewabis Energy Development
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7.2  Inspecticns

NREDCAP through its Authorised Officer/s shall have the right and similarly the
officers of other departments/organizations of the Government of India or the
Government of Andhra Pradesh having jurisdiction over the Project for inspection of
the Project and the Developer shali permit such inspettions and failure to do sa by

the Developer shall be a default.

7.3 Periodical Reports

The Developer shall submit quarterly progress reports for each quarter ending
March, June, September and December for review by NREDCAP untH commissioning
of the Project and thereafter monthly progress reports on power generation.

ARTICLE 8
EVENTS OF DEFAULT AND TERMINATION

8.1 Event of Default and Termination

{a} Save and except as otherwise provided in the Agreement, in case of any
default of the Developer, NREDCAP shall have the right to terminate the Agreement

with 30 (thirty) days advance, notice.

(b)  Upon Termination under Clause (a) above, NREDCAP shall have no obligation
to compensate the Developer in any manner.

§,1 Dispute Resolution

@1 5 g
R ARTICLE 9

3 ®

}* i o MISCELLANEQUS
G

For AMIS WAND O

(a) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and
so notified in writing by either Party to the other (the “Dispute™) in the first instance
shall be attempted to be resolved amicably by the Parties

For New & Renewable Energy Devalopmeant
5 contd..11
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{b) Appea!

In the event of the Parties nat finding an acceptable solution to the dispute(s) within
30(thirty ) days, the Develoger may appeal to the Chairman of the Roard of Direciors
of NREDCAP whose decision shall be final ang binding.

9.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accordance with and govarned
by the taws of India and the Courts at Hyderabad, Andhra Pradesh State, India shall
have Jurisdiction over ail matters arising out of or relating to this Agreement,

9.3 Waiver

(@}  Waiver by either Party of any default or any rights under the Agreement by
the other Party in the observance and performance of any provision of or obligations
or under this Agreament

i shall not operate or be construed as a waiver of any other or subsequent
default hereof or of other provisions or obligations under this Agreement

ii.  shall not be effective unless it is in writing and executed by a duly authorized
representative of such Party; and

iii.  shall not affect the validity or enforceability of this Agreement in any manner,

{b}  Neither the failure by either Party to insist on any occasion upan the
performance of the terms, conditions and provisions of this Agreement or any
obligation thereunder nor time or other indulgence granted by a Paity to the other
‘Party shall be treated or deemed as waiver of such breach or acceptance of any
variation or the relinquishment of any such right hereunder.

94 Amendments

This Agreement and the Schedules together constitute a complete and exclusive
statement of the terms of the Agreement between the Parties on the subject hereof

and no amendment or modification hereto shall be valid and effective uniess agreed
to by the Parties hereto and evidenced in writing.

9.5 Exclusion of Implied Warranties etc.

This Agreement expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement

between the Parties or any representation by any Party not contained in a binding
legal agreement executed by the Parties.

For New & Renewabla Energy DevelopmeniContd..12
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9.6 Counterparts

This Agreement shall be executed in two counterparts on non-iudicial papers of
Rs.100/- each and registered if required under taw at the cost and expense of the
Developer which when executed and delivered shall constitute an original of this
Agreement

1“ WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED
THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.
For New & Renewatis £

Comaatior

Wb
Lhienli

L
. . Vice Chsionan & Manaaing D :
Signed, Sealed and Delivered d*anc'—fl%éh ]mgf' Y

Signed, Seale Vere
! For and on behalf of Deveioper by: For and on behalf of the ”
= . NREDCAP
2 Signature of Authorised Person Signature of Authorised Person
(Name) i D s b ot {2_.t.--~r.>&>\[s (Name)
(Designation) A Pe e (Designation)
(Seal) {Seal)

Signed, Sealed and Delivered
For and on behalf Confirming Party by

Signature of Authorised Person ifm & )
(Name) Yo S2¢ud Korebih DRSS % \8\&‘9 g‘};
(Designation) p 2 Cofe % o
(Seal) §I%Y 47

Witnesses
In the presence of
1) Signature
Name
Address

e

2) Signature K- ke €0 2500y
Name K. Kide Lowsas &0
Address -3 75w, ELAT OB, S B L ECTATES
/

7 A bk
fza*'i‘f\'cw PAVI L1 ON, A s pET 5 He 0 0858

LP
For ARKAS ENERG"( | |
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Annexure-1

Guidelines on Power Fvacuation
from Wind Power Projects in Andhra Pradesh

The Wind power projects are mostly develeped as cluster. The power

evacuation scheme for such cluster projects consists of the following:

{a) Laying of 33 KV feeders for evacuation of power from all Wind
projects in a site.

(b)  Censtruction of Extra High Tension Substation {(EHT 55)

{Receiving / Pooling $S) for grouping the total Wind power and
step up to higher Voltage level.

{c) EHT Line for interfacing Pooling S5 to existing nearest
APTRANSCO network.

In case of Wind power projects which may come up as independent

projects at a particular location, they will normally be interfaced to
nearest grid 55 at available Voltage level,

The Power Evacuation from prospective Wind power projects will be
governed by the guidelines mentioned below:

(i)  Voltage level of evacuation:

At 33 KV level:

The Wind power projects supply intermittent energy. These are
seasonal and operate at low capacity. As such, evacuation of Wind
power at 33 KV level is permitted as mentioned below duly taking
into consideration of the type of conductor to be used and

corresponding current carrying capacity as per the Bureau of

dian
Standards (BIS) vide 15398/ Part-IV:
For ARKAS ENERGY LLP ' CHIEF GENERAL MANAGER
‘ P& MM & IPC
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©5[. | Project interfacing i Typeof ! Current '5 Calculated ! Proposed Wind |
| No. | Fram To | AAAC | carrying | power power
i Conductor | capacity at | carrying @ capacity an
i i | (size) | 45° ambient | capacity at | each 33 KV
; temp. as per | 33 KV level . line
standard considering
the temp. rise
in conductor
(A) (8) () (D) (£} (F) = (€)
(/3 x33 KV
% Current X
PF at 0.9)
1T Wind | Existing 55 sgmm 173 Amps 8.91 MW 8 MW
project | 33/11 KV 100 sgmm 254 Amps 13.08 MW 10 MW~
DISCOM SS 150 sgmm 370 Amps 19.05 MW
2 Wind EHT 55 sqmm 173 Amps 8.91 MW 3 MW
project j Pooling 55| 100 sqmm 254 Amps 13.08 MW 12 MW
or existing 370 Amps 19.05 MW 17 MW
ERT 150 sgmm
APTRANSCO
SS
*Capacity is restricted considering less load availability in DISCOM 55.

At EHT level:
Project interfacing | EHT Level | Existing Proposed Wind power
permissible capacity
From To capacity
Pooling | Existing 132 KV 40 MW (i) Up to 50 MW on SC
SS APTRANSCO Line
EHT SS (i1}  Above 50 MW to 100
MW on DC Line
Pooling | Existing 220 KV 80 MW Above 100 MW
S5 APTRANSCO
EHT S5

The above evacuation facilities are permitted specifically for Wind

power projects only, considering the following:

(a) The Wind power projects are renewable and have low Capacity
Utilization Factor (CUF).

For ARKAS ENERGY LLP
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{b) The Wind power projects are seasonal and operate at tesser
capacity during most of the time,

(c) The optimum utilization of infrastructure will help the Wind
power projects to enhance financial viability,

The above provisions shall not be adopted for other Non-conventional

power projects, Conventionat power projects and any other projects.

(i) Metering Point and energy accounting:

(a)For Wind power projects coming under cluster scheme:

The common metering for Wind projects connected to a Pooling
Substation (SS) shall be provided at EHT side of Power Transformer
(PTR) in Pooling SS. This point shall be considered as Interconnection
point where energy is delivered by each Wind power project to grid
for sate. Also, metering for each individual project shalt be provided
at Project’s switchyard (on 33 KV side of 415 V/33 KV Generator
Transformer). As such, each Wind power project will have two
metering points, one at Project’s switchyard and another metering
point is common metering point at EHT Pooling 55.

The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings for individual meters (at Project's

switchyard) and common meter (at EHT side of pooling S5) every
month.

The DISCOM will make payment to each Wind power project for

delivered energy, which shall be calculated as per the formula
mentioned below:

Delivered Energy to be billed for an individual project = Xi - (X x Z%)

For ARKAS ENERGY LLP 0'/ :
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Where

X115 the reading of the energy meter installed at the Project Site,

L is the percentage line loss incurred in the 33 KY line between the Project and
the Pooting (Receiving) Station and shall be:

Where

Y is the reading of the common meter installed on EHT side of the Pooling SS and

X1, X, X3, X4 etc. are the readings of the energy meters installed at the various
individual Wind projects connected to the Pooling Station.

(b)For Wind power projects coming as individual projects:

Metering shall be provided at designated APTRANSCO /DISCOM SS.
‘The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings every month. The DISCOM will make
payment for the energy recorded by the meter provided at SS.

(iii) Cost of power evacuation:

(a)For Wind power projects coming under cluster scheme:

The Cluster Project Developers and Wind Power Producers shatl bear
the entire cost for interconnecting the Wind projects with the grid
and delivery of energy for sale, but not limited to, cost of 33 KV
networks for interfacing individual Wind power projects to the
Pooling 55, the cost of Pooling SS, Metering at individual project sites
& Pooling SS etc., and cost of EHT line for interfacing Pooling 5SS with

APTRANSCO network including cost of additionat infrastructure on
APTRANSCO side, required if any.

(b)Eor Wind power projects coming as individual projects:

The entire cost of evacuation shall be borne by the Wind Power
Producer along with metering facility at S$ and cost of necessary
modifications/augmentations required, if any, at Grid SS.

ERGY LLP
For ARKAS EN CHIEF GENERAL MANAGER
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{ivi  Owning &t O & M of infrastructure for lifetime:

The ownerstup of 33 KV network along with Pooling 5% will be with
] > o

the Wind Power Producers, whe will own the Wind power projects

connected to the Paoling SS. It shall be the duty of the Wind Power

Producers, being the owners of the generating companies to operate

and maintain the 33 KV network and Pooling SS as per the rul
regulations made for the purpose.

es and

After completion of work, the ownership of EMT Line from Pcoling $S

to APTRANSCO grid shall be transferred to APTRANSCO and
APTRANSCO shall carryout O&M of EHT line,

(v)  Power evacuation scheme finalization & sanctioning of

estimate:

The Cluster Project Developer or Wind Power Producers shall
approach APTRANSCO with the details of proposed Wind power
project scheme, which shall include proposed Wind power capacity,
the location of Project, the proposed site & capacity of Poaling SS,

nearest APTRANSCO grid to which the project is intended for
interfacing, EHT Line voltage level etc,

APTRANSCO will study the proposed scheme and will intimate the
feasibility for power evacuation. The APTRANSCO will approve the
power evacuation scheme and also sanction the necessary estimates.
APTRANSCO will also approve necessary drawings.

With regard to 33 KV networks, the Cluster Project Developer or Wind

Power Producers shall approach the concerned DISCOM, who will
sanction necessary estimates and drawings.

{(vi} Execution of Power evacuation work & Synchronization of Wind

power projects with grid for commercial operation:

APTRANSCO / DISCOM will take up the evacuation work on payment of
total estimated cost by the Cluster Project Developer and / or Wind

For ARKAS ENERGY LERe 5018
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power Producers. Alternatively, the Cluster Project Developer and /
or Wind Power Producers can take up the work on turnkey basis by

paying supervision charges to APTRANSCO / DISCOM.

The supervision charges appticable to Wind power projects wili be as
follows:

{i 5% supervision charges on 33 KV network from Wind power
projects to Pooling SS.

(i) 5% supervision charges on EHT Pooling Substation upto common

metering point on HY side, which will be the interconnection
point with the grid.

(iii}  10% supervision charges on EHT System beyond interconnection
point,

The above concessional supervision charges are applicable specifically

for Wind power projects only, considering the following:

(a) Wind power projects are renewable in nature and there is a need

to encourage such renewable sources of power.

{b) Andhra Pradesh is having one of the highest Wind potential but
lowest investments. There is a need to maximize the utilization of
such potential of renewable power.

The above concessional supervision charges are applicable to Wind
power projects only and shall not be adopted for other Non-

conventional power projects, Conventional power projects and any
other projects.

The concessional supervision charges are applicable only for

estimates to be sanctioned in future for evacuating energy from Wind
power projects.

For ARKAS ENERGY LLP
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Where works are entrusted on tarnkey basis. APTRANSCO Offic

aiong with concerned DISCOM Officers shalt { supervise the evacuation

Crs

works awarded on turnkey basis. The Cluster Project
Wind Power

Developer and
Producers shall sirictly adhere to the conditions
stipulated in sanctioned estimate.,

The Cluster Project Developer or Wind Power Producers shall file an
apphcatlon with DISCOM and obtain Temporary Power Supply for
constructson purpose. The Cluster Project Developer or Wind Power

Producers shall have to pay all applicable charges for availing
ternporary power supply.

The metering for Wind projects shalt be provided as per the standards
laid down by APTRANSCO / DISCOM from time to time. The meters

shall be tested at Centrat Government approved laboratory before

installation. The Meters shall be installed and seated by the

authorized Officers of APTRANSCO and DISCOMs only.

After complete erection of the power evacuation infrastructure, the
concerned Officers of APTRANSCO & DISCOMs shall inspect the same
and confirm readiness for energisation. The Ctuster Project Developer
and / or Wind Power Producers shall obtain required approvals from

Chief Electrical Inspector to the Government (CEIG) and other
Government agencies as required from time to time.

The APTRANSCO & DISCOM shall issue permission for extending
temporary supply for testing of Wind projects along with associated
equipment. Power supphed from the grid to Projects during testing
will be charged at HT-| Temporary Tariff and will be collected by
DISCOM. The energy pumped into the grid dunng testing, if any, up to
commencement of Commercial Operation shall be free of cost. This

energy need not be taken into account for billing. The Officers of
DISCOMs & APTRANSCO will witness testing and

satisfactory
performance of Wind projects.

For ARKAS ENERGY LLP
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The concerned DISCOM will issue permission for synchronization of
Wind projects with the Grid for Commercial Operation and date on
which 1% Wind generator of Project synchronizes with the grid for

Commerciat Operation shall be the Commercial Operation Date (COD)
of the project.

{vii) Addition of loads to Pooling 5S:

Whenever necessity arises, the Wind Power Producers shall permit
APTRANSCO & DISCOM to connect loads to the Poaoling S5 at EHT level

after the metering point without asking any compensation. However,
the APTRANSCO & DISCOM shall ensure that connection of loads to

Pooling SS will not have adverse effect on power evacuation from
Wind power projects.

The APTRANSCO & DISCOM shall bear cost of new infrastructure

proposed and also shall bear the cost of O & M of new infrastructure.

{viii) Execution of PPAs:

The Power Purchase Agreement (PPA) between the wind power
producer and the Discom shall be as per the standard format

approved by Andhra Pradesh Electricity Regulatory Commission
(APERC).

Fof ARKAS ENERGY LLP
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ANDHRA PRARESH ELECTRICITY REGULATORY COMRISSION
3th g gh Floers, Singareni Bhavan, Rad Hills, Hyderabad-300 004

O P No.7 of 2012

Dated: 11-07-2012

Present

Sri A.Raghotham Rao, Chairman
Sri C.R.Sekhar Reddy, Member
Sri R.Ashoka Chary, Member

In the matter of

Indian Wind Energy Association (INWEA)
Having its registered office at

PHD House, 3" Floor, Asian Games Village,
‘August Kranti Marg, New Delhi - 110 016,
Rep. by its Secretary.

.... Petitioner
AND
Transmission Corporation of Andhra Pradesh Lid (APTRANSCO)
Vidyut Soudha, Khairathabad, Hyderabad. ..... Respondent

This petition coming up for hearing on several dates including on
21.05.2012, in the presence of Sri Arijit Maitra, Advocate, Sri Ajit Pandit, for the
petitioner and Sri P.Shiva Rao, and Sri G.Brahmananda Réo_, Advocates for the

respondent and having stood over for consideration to this day,
Commission delivered the following:

the

ORDER

This petition is filed by the petitioner seeking modification of the
guidelines in the order dated 30.03.2010, for evacuation of power from Wind
Power Projects in Andhra Pradesh in line with Central Electricity Authority
{Technical Standards for Construction of Electrical Plants and Electrical Lines)

Regulation 2010, in pl\ersuance of Regulations 6 (4)

and Regulations 49 of
APERC (

Conduct of Business) Regulations, 1999 and APERC {Conduct of

Business) Amendment Regulations, 2000 and Section 94 (1) (f) of Electricity
Act, 2003.
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In the said petition itis meriioned by ihe petilicner asscciation that
N This Conunission issued order dated 20022010 approving
guidelines for evacuation of power from wind energy projecits and
ctandard format for PPA. However. the Commission has not allowed
choice to the developer to select size, type ioadmg of the conductor at
33 kV.

i) The said order of the Commission did not specify any control

period of limitation period for applicability thereby implying that condition

mentioned in the said order continue to be applicable till modified or

amended. In view of the above, the respondent is imposing the

restrictive conditions for limiting wind energy evacuation upto 10 MW
that 33 kV and for evacuation of capacity in excess of 10 MW at higher
system voltages at 132 kV.

iii) Recently CEA issued Central Electricity Authority (Technical
Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010 which has been notified on August 20, 2010. The said
Regulation covers the type of conductors to be used for transmission
and distribution lines. Considering the mandale given to CEA, it would
be necessary that norms in the State of AP should also be in conformity
with the norms issued by CEA for development the grid and
standardization. |

iv) In support of its claim for modification of the guidelines issued by
APERC in its order dated 30.03.2010, the petitioner mentioned various

grounds in its petiion and also mentioned evacuation system
arrangements in other States.

2. The said petition was returned informing the petitioner to explain as to

how the petition is maintainable. On 19.08.2011 the petitioner filed written
submissions, wherein it is stated that:

a) The State Commission shall discharge under Section 86 (1) the
following functions, namely:-

Eor ARKAS ENERGY LLP
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‘o promote . Generation of electricity from renewsble

SOUTCES Of ensrgy by providing syitable measures for conrectivity
withthe grid ... .

b) Providing flexibility of choice of conducior enabiing Wind Energy

Generators to avacuate more power at 33 kV from the same line

consequently resulting in optimum utilization of Electric lines as well
as curtailment of extra cost for the wind generators are suitable
measures for connectivity with the grid that the Commission is
mandated to provide under Section 88 {1) (e) of the 2003 Act.

It is technically feasible to evacuate higher capacity in terms of MW
using conductors which allow higher line toading in Amp, rather than
restricting it to 10 MW. For example with conductor such as ACSR
Panther or AAAC Panther allows wind energy generators to easily
inject 15 to 25 MW power at 33 kV.

d) The Commission can sustain the change in policy where it would

have properly balanced the legitimate expectation of the wind energy
generators as against the need for a change,

e) The Central Electricity Authority (CEA) is required to notify
Regulations under Section 73 (b) read with Section 177 (2) ()
specifying the technical standards for construction of electrical plants
electric lines and connectivity to the grid.

f) Accordingly, the Central Electricity Authority (Technical Standards for
Construction of Electrical Plants and Electric Lines) Regulations,

2010 (hereinafter referred to as “CEA Regulations 2010") came to be

notified. There is no reason why CEA Regulations 2010 sheéuld not

be binding. In sharp contrast, the discretion under Sect;on 61 (a) to

‘be guided by" the principles and methodologles spemﬁed by the

Central Commission for determination of the tariff is not present in
regard to CEA Regulations 2010,

g) As far as the petitioner is aware, to date, no change has been made
by the Parliament to the CEA Regulations 2010

h) The CEA Regulations 2010 have binding force, as they are statutory

in nature. It is delegated legislation enacted under the powers
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conferred upon CEA by the primary legislation Le., under Section 73
(i) read with Section 177 {2) {¢) of the 2002 Act.

The Hon'ble Supreme Court has held in its judgment dated March
15 2010 in PTC India Ltd Vs. CERC [reported in AIR 2010 SC 1338]
that a Regulation stands on a higher pedestal vis-a-vis an order
(decision} in the sense that an order has to be in conformity with the

regulations.

The Commission’s order dated 30.03.2010 is required to be aligned
to the CEA Regulations, 2010,

The validity of the CEA Regulations, 2010 cannot be tested in any
proceedings before this Commission.

This Commission is empowered in law to review its order dated
30.03.2010 in terms of Section 94 {1) (f) of the 2003 Act read with
Regulation 49 if the APERC (Conduct of Business) Reguiations,
1999 (hereinafter referred to as the "Conduct of Business”).

) The CEA Regulations 2010 were notified on 20" August, 2010.
Thus, the requirement to review this Commission's order dated
30.03.2010, arises much after the limitation: period of 90 days
specified under Regulation 49 of the Conduct of Business, in any
case. However, an issue would arise as to whether this Commission
would allow its said order dated 30.03.2010 to continue particularly

when it is apparent on the fact of records that the said order is
contrary to the CEA Regulations, 2010.

n) There has been a change in law subsequent to the notification of the

CEA Regulations, 2010 which necessitate the review of this
Commission's order dated 30.03.2010.

o) The primary concern of this Commission is to implement the justice

of the legislation contained in the CEA Regulations, 2010.

p) The time of 90 days specified under Regulation 49 of the Conduct of

Business, to file review petition can be extended under Reguiation 59
thereof.

q) Even under Section 5 of the Limitation Act, an application may be

admitted after the prescribed period if the applicarf satisfies the
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_4- CHIEF GEMERAL MANAGER

P & 9N & IPC
Authorised Signatory APSPDCL 1: TIRUPAT



Courl that he had sufficient cause for net msking the application

within such period

r) The foliowing Regulations sufficiently empower this Commission to
admit the present petition and 1o review or modify its aforesaid order
dated 30.03.2C10 even though the limitation period for filing review
may have expired.

556. Saving of ihherent power of the Commission.

(1) Nothing in these Regulations shall be deemed to limit or
otherwise affect the inherent power of the Commission to make

such orders as may be necessary for meetings the ends of justice
or prevent the abuse of the process of the Commission.

(2) Nothing in these Regulations shall bar the Commission
from adopting a procedure, which is at variance with any of the
provisions of these Regulations, if the Commission, in view of the
special circumstances of a matter or class of matters and for

reasons to be recorded in writihng deems it necessary or
expedient.

(3)  Nothing in these Regulations shall, expressly or impliedly,
bar the Commission to deal with any matter or exercise any
power under the Act for which no Regulations have been framed,

and the Commission may deal with such matters, powers and
functions in a manner it thinks fit. '

In support of its contention raised in the petition, the petitioner

relied upon a ruling reported in 2010 SCC (1338) by the Hon'ble
Supreme Court of India.

3. Upon hearing the counsel for the petitioner on 24.08.2011, Commission

decided to take the petition on to its file vide its order dated 06.01.2012.

4. Notice was issued to the respondents and on 21.05.2012 a ‘reply’ was

filed on behalf of the respondent, inter-alia stating that
a) Approval of evacuation guidelines is covered by the provision mentioned
u/s 86 (1) (e) of Electricity Act, 2003. Hence, the said order shall be
applicable til | modified or amended. The Commission approved the limit

of 10 MW duly considering the less load availability in DISC

s,
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As per the directions of Commission. a meeting was conducied on
16.05.2012 beltween the represeniatives of the petiionzr as well as the
respondent herem on power evacuation issues and it is jointly decided

that:

(N The developer shall have the discretion in ¢choosing the conducior

for connecting wind generator lo the pooling substation of the developer
subject to the CEIG approval.

(i) The developer is allowed to inject a maximum of 10 MW from

pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.

(i)  The developers connecting at 33 kV level to the EHT 8§, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and up to 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more

circuits depending up on availability of bays in that substation and
loading per circuit not exceeding 25 MW.

(iv)  Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.
c) in the order dated 30.03.2010 it is approved by the Commission, that the
limit of power to be transferred at specific voltage level is characterized by
current carrying capacity of the conductor and voltage regulation and as such,
there was requirement to specify the permissible capacity on specific conductor
at specific voltage. During the meeting with the petitioner, it is agreed to allow

choice of selecting the conductor upto the pooling substation to be left to the
discretion of developer.

d) The wind power projects are having low capacity utilization factor. As

such , the licensees have proposed higher norms for wind power capacity flow

at 33 kV level connecting to HTSS higher than the norms stipulated in the
earlier orders.

e) Commission may take appropriate decision for modification of
amendments in the existing guidelines. |

f) In order to harness the available wind potential helpful in meeiing the
RPPO, it was jointly agreed to modify the existing guidelines with respect to

conductor type and permissible capacity as mentioned at para 2 (b) supra.

q) Commission may pass appropriate orders formulating the normative
parameters and its values. A/
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3. On 21052012 Secretary General of the cetilioner association filed an

affidavit mentioning the meeting conducted by the representatives of the

respendent with those of the pelitioner and requested the Commission to

review and modify its order dated 30.03.2010 and (i} to allow discretion to wind
energy developers and choosing the conductor for connecling wind generator
to the Pocling sub-station of the developer subject to CEIG approval (i) to allow
the wind energy developers to inject the maximum of 10 MW from pooling sub-
station of the wind generator to the existing 33 / 11 kV DISCOM sub-station (iii)
to provide that the developers connecting at 33 kV level to the EHT S8, the
maximum injection be limited upto 25 MW in case of single conductor, 33 k\/'
Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to
transformation capacity and that injection of power may be in one or more
circuits depending upon availability of bays in that sub-station and loading per
circuit not exceeding 25 MW (iv) to provide that injection of power by wind

developer from pooling sub-station to EHT sub-station at EHT level may be as
per system studies.

6. Heard the counsel for the parties concerned.

7. The petitioner filed the above said petition for placing on record minutes

of meeting held on 16" May, 2012 as follows:

a)‘ The Commission during the hearing held on 23™ April, 2012 and further
during the hearing held on 14™ May, 2012, graciously indicated to the petitioner
and the respondents to hold meeting and discuss the impending modifications
to this to this Commission’s order dated 0™ March, 2010 for allowing Wind
Energy Generators to exercise their choice of installing conductors inline with
the Central Electricity Authority (Technical Standards for Construction of

Electrical Plants and Electric Lines) Regulations, 2010.

b) Based on the above, Counsel appearing for Andhra Pradesh Distribution

Company Ltd., during the hearing on 14™ May, 2012 undertook to withdraw the
reply dated 3" May, 2012 filed by the said respondent in order to give effect to
and compiy with the aforesaid oral directions of this Commission.
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c) Pursuant to the above. a meeting was organized on 18" May, 2012 by
APTRANSCO in a Technical Committes compricing of Director (Grid Operation
/ APTRANSCO. Director {Transmission) / APTRANSCO, Director (Prejecis) /
APTRANSCO. JMD (Distribution) / APTRANSCO. member from APPCC-JMD
(MRD, Comml, IPC & IT) / APTRANSCO and representatives for the petitioner
Indian Wind Energy Association. The following were agreed in the aforesaid
meeting:
) The developer shall have the discretion in choosing the conductor
for connecting wind generator to the pooling substation of the developer
subject to the CEIG approval.
i) The developer is allowed fo inject a maximum of 10 MW from
pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.
iii) The developers connecting at 33 kV level to the EHT SS, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending upon availability of bays in that substation and
joading per circuit not exceeding 25 MW,
iv} Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.

A copy of the aforesaid Minutes of Meeting duly signed by the all the
aforesaid constituents of the Technical Committee is filed.

8. The petitioner has prayed that the Commission may

a)  be pleased to review and modify its order dated 20" March, 2010 to
allow discretion to the Wind Energy Developers in choosing the conductor for
connecting Wind Generator to the pooling substation of the developer subject
CEIG approval.

b) be pleased to review and medify its order dated 30™ March, 2010 to
allow the Wind Energy Developers to inject the maximum of 10 MW from
Pooling Sub-Station of the Wind Generator to the existing 33 / 11 kV DISCOM
Sub-Station.
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be pleased to review and modify its crder dated 30" March 2010 to
provide that the develeopers connecting at 33 kV level (o the EHT SS the
maxumium injection be limited upto 25 MW in case of single conductor, 33 kv
Bus and upto 40 MW in case of double conductor, 33 kV Bus. subject to
transformation capacity and that injection of power may be in one of more
circuits depending upon availability of bays in that Sub-station and loading per
circuit not exceeding 25 MW;

d)  be pleased to review and modify its order dated 30" March 2010, to
provide that injection of power by Wind Developer from pooling Sub-station to
EHT Sub-station at EHT level may be as per system studies:

e) be pleased to pass any other order as may be just and necessary in

the facts and circumstances of the present case.

9. Now the point for consideration is, whether the petitioner is entitled to

seek a review of the order of the Commission dated 20.03.20107 if s0 in what
manner?

10.  The respondent has submitted a Memo withdrawing the reply filed by the
respondent on 16.05.2012 by stating that they will file the same after
negotiations by modifying the same, if necessary.

11, The respondent has not filed any reply of modifications but the petitioner

has filed an affidavit narrating the negotiations and conclusions arrived at by
the Committee as per the directions of the Commission. The minutes of
meeting held on 16.05.2012 have been accepted and signed by both the sides
viz., the representatives of APTRANSCO as well as the INWEA,

12.  In view of the above circumstances, the Commission hereby reviews the
order dt.30.03.2010 and in partial modification of the guidelines contained
therein, hereby orders that:

i) The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer
subject to the CEIG approval.

For ARKAS ENERGY LLP CHIEF GENERAL MANAGER
P 3 MM & PG

M -~ 9 APSPHCL 1 TIRUPAT
Authorised Signatery 7~



i The developer is allowed to inject a maximum of 10 MW from
pocling substation of the wind generater to the existing 33 /7 11 kV
DISCOM substation.

H) The developers connecting at 33 kV level to the EHT §S. the
maximum injection is limited upto 25 MW in case of single conductor 33
KV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending upon availability of bays in that substation and

loading per circuit not exceeding 25 MW,

iv) Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.

13.  Hence, this petition is ordered accerdingly.

The order is signed on this 11" day of July, 2012,

Sd/- Sd/- Sd/-
(R.ASHOKA CHARY) (C.R.SEKHAR REDDY) (A.RAGHOTHAM RAO)
MEMBER MEMBER CHAIRMAN
F&F ARKAB ENERGY LLP
EWEF
T P & M & 1R
Authiorised Signatory APSPDCL, o TIRUPARY
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Sube APERC - Guidelines on FOWer cvacuation from \Wind
Power Projects - Clarifications - Iseued,
I} LN CGM{Camml & RAC)/SE/IPC/F:D.No.?‘)/ 14
DUIT.04.2014
2) APERC Order dated 30.03.2010 in O.P. No.40 of 2010
3 APERC Order dated 11.07.2012 i O.P. No.7 of 2012

AL TN N

In the letter 1o cited, APCPDCL has requested the Commissicn 1o
innie necessary  clarifications  with regard to quantum of power 1o be
cvacunled on each size of the conductor {viz., 35 Sgmm, 100 Sqgmm,
150 Sgiin, Panther, ete.) at 33 kv voltage level, as given in Annexure-] of
the APERC Order dated 30.03.2010 in O.P. No.40 of 20 10. '

After careful examination of the issue, in the partial modification of
puidelines order issued in O.P. No.7 of 2012 the Commission grants
discretion to the developer for choosing the conductor for connecting wind
renerator 1o the pooling substation of the developer, subject to the CEIG
approval. No further clarifications on conduc

tor size in this connection are
requircd.
Further, it is clarified that the- ter

m “per cireuit® mentioned at
paragraph 12(iii) of the order dated 11.07.2012 in O p. No.7 of 2012 can be
mterpreted oy “per feeder”.

This is issucd with the concurrence of the Commission,

Yours faithfuily,

O

Commission Sccretary
‘ "

The (:hz;irman & Managing Director, AP’I‘ransco, Vidyut Soudha, Hyderabad -82.
P8 to the Chairman/APERC
PS to the Member (A)/APERC

PS 10 the Member (R)/ ARERBKAS ENERGY LLP CHIEF GENERAL MANAGER
P& MM & IPG
W o~ AREDECH D TIRUPATE
Generated by CamScanner
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NOTIFICATIONS BY HEADS OF DEPARTMENTS; Etc.

[' No. 56} -

) B .
_ ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
Terms and Conditions for Tariff Determination for Wind Power Pro,

3 ! jects in the State of '
Andhra Pradesh for the period FY201 5—15 to FY204 9*20_7 : :

Regulation No. 01/ 2045

In exercise of the powers conferred by Sections 61 and 86 read with Section 181 of the Electricity
Act, 2003 (Central At 36 of 2003), and all cther

POWeDS anabling it in this behalf and after previous publication,
the Andhra Pradesh gbdﬂeﬂy.&ggulalary Commission hereby makes the following regulations._ hamnely: .
1. Short title and commencement: o o ‘

(1) These regulations may be-called the Andhra Pradesh Eléctricity Regulatory Commission (Terms
and Conditions for Tariff detsrmination for Wind Power’ Projects) Regulations, 2015. - ,

(2) These regulations shall come into force from the date of their publication in the official Gazette
and, unless reviewed’e:_ariier or extended bythe.Gpmmissiqn. shall remain in farce uplo 31 March; 2020,
2. Definltions and in!erpmﬁll_brg: o : - :

(1) Inthese regulations, Unless the context otherwise requires,-

(8) *Act means tie Electricty At 2003 (Central Act 38 of 2003); s

{b) ‘Caphai cost means the csipﬂé!-post as defined in Réguiation 10; - S

{6} 'CERC’ means lheCéntral Electricity Regulatory Commission;
{d) ‘CERO RE Taritt Regulations’ mearis '

Central Electricity Regulatory Commission (Terms
and Conditions for Tarff detérmination fr
23 amended from.time to time.

om Renewable Energy Seurces)Regulations, 2012,
(e} ‘Commlss!&n’ means tl:}é:Andhra ﬁrﬁfesh Electricity Regulatory Commission;

() "Cantrsl Perlod means thé period duriog which the norms for determination of tariff specified
S lhése.regu!_étion:a shall remain valid;: - . ) .

BRI
For ARKAS ENERGY LLP
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ANDHRA PRADESH GAZETTE EXTRAORDINARY [Part-ii
lnter-connectjon Po!nt’ means the lineisclator on oulgomg feeder on HV side of the pooi:ng
sub-station 1.&., the sub-station at project site of wind farm which consists of step-up

" transformer(s) and sssociated swilchgear and to the LY slde of which, multiple generating
unit(s) 1.e., wind turbine generators are connectad;

{h) 'MATY' means Minimum Attemnate Tax; -

Gy 'MINRE' means the Ministry of New and Renewable Energy, Government of India;

'Non-Convenuonat Energy means the grid quairty electricity generated ﬁom non—com?enbonal
energy sources;

() ‘Nen-Conventional Energy quer FPlants' means the powet plants other than the
conventional power plants generatlng giid quahty a]ecmcity from non-conventmnal energy
BOUrCes; .

{y 'Nor-Conventional Energy Sources’ means non-conventional sources such as mint hydet,

wirkd, blomass, bagassa JIndustrial waste, urban or mumcipai wasle and'other such sources
" as approved by the MNRE;

{m) *Operationand Maintenance oxpenses or 'O&M expenaea means the axpenditure incurred -
. onhoperation arid maintcnance ‘of the project, o part thereof, and includes the expendfture on
manpower repairs spares, consumables insurance and overheads

(n} ,‘Project means a generaimg station of the evacuation system;

(o) ‘Taritf period’ means the pariod for which tariff is to be determined by the Comrmssnon onthe
tasis of norms spacified in these- Regulations
)

_ ‘Usetul LHe' in relation to a wind power project means Twanty Five years fromi the ‘date of
“gommeéercial operahon (COD)

'(q) !""‘Yaar means a financial year.

2) Save as-aforesaid and unless rapﬂgnam to the conlex! or the sublect-matter othe:wtse requtras ’
words and expressions used in these regulations bt not defined herain and defined in the Act or the
Andhra Pradesh Eléctricity Reform Act, 1998 (State Act 30 of 1998) or {he Rudes of Raguiahons made
thereunder shall havé the meanmgs assignedto them respectively thérein.

3. Scope and extens of lpplk:ation : . . :

“Thess Reguialions shall app!y to the wind. powsr, pm}w& to be cnmmlsa:oned wtthin the State of

Andhra Pradesh for gunerat!on and saie of e[ectnuty wl'xpﬂy or parﬂy to the Distribution hoensaes within
. Stateof Andhra Pradesh subsequent to the date of notiﬁcahon ofthese Regulations and where tariff for a

generating station or a unit thereof based onwind enérgy’ sourca ls iobe determlned by the Commtss:on
under section 62 read with sadnon 85 of the Act.

Chapter1; ngeralPﬂnclgig IR - N
4. ContmiPoriod : ' : o - , .

The Control Period under thesé Regu!abons ends by 31 March 2020. First year of the Control .

Period shall commence from ‘the data of notrﬁcatrcm of these Regutatmns and shall oover upto the end of
the financlal year: 2016-18: -

’ .
. Provided !hat thé tanff deterrmned as per these Ragulatsons ior thQ wmd power pro}ads commlssioned '
diring the Control Period, shall qontmue to be appl!mble Ior the; entlre duration of the Tanff Penod as
-specified i in Regutahon 5 balow T

, 5. Tarift Perlod

5 6‘.

“{a) The Tar’rff Period ior wmd power projects shall be pqual 1o the useful ilfe of th pro;acxs as
C daﬁned under Regula{ion 2 (p)
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July 31, 2015) _ANDHR A PRADIS
b} Tariff periog under these Reg

of the wind power projects.
6. Procsedings for determination of Tarift:

The Commissien shali notify the generic prefe
year of the Tarff Period for wind-power proj
Regulatipns:

Provided further that for FY2015-16. the ganeric preferential tadtf on suo-motu besis, shal be notified
soon afler the publication of the regulations inthe officlal gazatie 1o be applicable with effact from the date
of these regulations coming into force. ’ -

7. TarlM Structura:
The tasifl for wind power projects shal
~ (a) Retum on equity;
(b Interest on lgan cép?tai;
(¢} - Depreciation; :
Hd) Intereston working capital:
{2} Operation and Méin‘tenarpce'ex;;ensas;
8. Levellized Tariff:
Leveliized Tariff is calcuta
factor for titne valus of money.

The discount factor considared for this purposa is equal 1o the wéight_ed_averagecost of..capitatoﬁ B
* the basis of nomative debl-equity ratio (70:30) specified under Regulation 11. Corisidering the normative
debt-equity ratio and welghted averagé of the ratey of interest and post tix return on equity, the discount

actor is o : @ loan corponent (i.e.?O%)afCapitalCostisconslderéd_as exXplained
under. Regulatioh 12, For equity component (i.e. 30%), post tax Retumn on Equity (ROE) of 16% is -

HGAZETTE EXTRAORDINARY 3
ulations shall be consldered frorn the date of «

ommercial opzration

rential 1z on suo-moty basis at the Eegln

ining of each
ects for which norms have been specified under these

be single part tariff consisting of the fotiowing cost components:

ted by carrying out levellization for usaful jife’ considering the discount

considered as explalned in Regulation 14, ) o |
9. Despatch principles for slectricity generated frorm Wind Power Projfects:

All Wind Power Projsicts shall be reated as ‘MUST RuN' Power plants and shall not be subjected 15
"Merit Order Despatch priricipies’ (MDD): * ' S ' ,

. Provided that where the aum of generation capacity of the plants connected at the interconnection
point 1o the transmission or distiibution‘systern is 1MW and above and interconnection poiril 33 kV -
and above, such Wirid Rower. Gengration Plants shall be :ubfegtcd to scheduling and-despatch code as "
specified in Indian Elactricity Grid Cods (IEGC) - 2010 and/or AP, State Electricity Grid Code (APSEGC)
as amended from time to time.” . - S St T
Chapter 2; Financfal Pringl ples s :

0. Gapltal Cost and GapfalCostindexation MecKantsm: .- o :

~ The nomms Yor the Capital cost shaf) be generally inclusive of all capfial work-including plant dnd .
machinery, civil work, erection snd commissioning, ﬁﬁéﬁcm‘g-.anﬁ}_n_teragt during conistruttion (IDC) and
evacuationhﬁ"as_tzycm;e. Gut e e ST e ) .
- "The capital cost for FY2015-16 shall by '600-1akhs 7 Mw.

 The caphal costindaxtion mechanism as prescribed in the CERG RE Tarf Regulatisris, 2042 shaw
be considsred as indicated bp!nwformMngattm capital costof the wind power projects for each year
of the Control Poriodl_t’:gbyond FY2015-18, which shal! be notified at $he bagiining of each financial year. -

CHIEE GENERAL MANAGER
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[Part-}]
The following indexation mechanism shall be apphcab!e for ad}ustments in capital cost over the cantrol
period beyond FY2015-16 with the changes in Wholesale Price ]ndex for Steed and Electrical Machmery

CC., = P&EM_* (1+F1+F2+F3)
P&M = P&M t{irdy

)= [8'((Sl, ofSlgh 1 + BY(EL, fEL) = 1)](a+b)
Where
CCW= Capital Cost for nth year
P&M, = Plant and Méchinery Cost for n* year
P&M,, = Plant and Machinery Cost for the base year

Note: P&Mm is 10 be compiited by dividing the base capnai cost {{of the ficst year of the control penod
i.e., FY2015-16) by (14F{+F24F3)

d,, = Capitat Cost esoaiahon factor for year {n} of control period -

8l,,,, 7 Average WP Stesl Index: preva!eni for calendar year endmg in (n- 1) financial year of the
control pefod-

8l = Average WP Steel Index prevalent for the calendar year ending in ﬁnanc;al year (0) at the
beqlnmng of the control period le, January 2014 to December, 2014

El, ,, =Average WP Electrical Machnnery Index prevalem for calendar'year ending In(n-1) ﬂnanclal
year of the control peried -

-Ei = Average WEHI Electncal ahd Machme:y Index pravalent for the calendar year ending In ﬁnancia!
year (0} altha begannlng of the control period | le; January 2014 1o Decembar 2014

a= Constant to'be determined by Commissnon from ﬂma to hme fox waightage to Stae! lndex
 ndex .
F1=FadorforLandanchiWork T

= Facior for Erecmon and COmmissiomng
F3= Famrfor mc ard Flnandng cost .

b= Constam {0 be determined by Commlssaon from time lo time, torweaghlage to E!ectncal Machmry

S

The constants 'a’ and " dind factors'F4" ‘F2’ and‘Fa’ are spacxﬁad and these would be detennlned .
by the Commmion from tims to time. e ‘ ' L
. DebtEquityRatior -~ - 7 - T 0 S S

The debtequity ratio shafibe 70:30. - A -7
12. LoannndFlnanoeChargea -

(1) Loan Tanure For the purpoae of dalennmahon ofhmﬂ ban lenure of Ten yeara shall be oonsT&ered
) inlereat Raw ‘ 3

1

; :ormatwe loan outstanding as onApnt ‘

feof avery year thallbe woﬂm mtifathe fe,pnyment up to March 3

-of previtus year | !‘rom the: grﬁkh

S (b) For the purposa of cmnp&naﬂq B
.average State Bark ofIndja (881 By
year plus 300 basis polms P

L

-

g e e GENERAL M
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" 14, Return'on Equity:

July 31, 2015) ANDHRA PRADESH GAZETTE EXTRAORDISARY

{c} Notwiihstand':ng any mcraiohum peﬂcd availed by !he"generat'mg odmpany, the repayment of
lozn sh3ll be considered from the firet year of commercial aperation of the project gnd shslf be
equalto the annual depreciation allowsd.

13. Depreclation: ’

5

{1} Thevalue base for the purpose of depreciation éha!l“be the Capitat Cost of the asset admitted
' by the Comemission. The Salvage value of the asset shak be considered as 10% and deprodiation
shall be atlowed up to maximum of 80% of the Capital Cost of the asset. _
{2) Depreciation per annum shall be based on 'Diffsrential Depreciation Approach’ usi.'_w;j ‘straight
line” method over two distinet periods’comprising loan tenure and period beyond loan tepure
over the useful life. The deprec_lation'rate for the firat ten years of the Tariff Period shaltbe 7%
. perannum and 1,33% for the remaining usetul life of the project from 11" year onwards,
{3) Depreciation shait be chargeable from the first year of commertlal operation. _

(1) The value hase for the equity shall be 50% of the capital cost as determined under
Regulation 11. _ TR ) ’
(2) Thenormative Retum on Equity shall be 16% with MATH

ncome tax as pass through.
16. Interest on Working Caphal; ' :

(1) The Working Capltal requirement shall be compoted as follows:

(8} Operation and Maintehance expenses for one month, . ,

(b)  Reteivables equivalent 1o 2 (two) months of energy charges for sale of electricity calcutated

. onthenomatve Capacity Ustisation Factof (CUF), -~~~ - :

{c) .Maintenénc{of spares at 15% of Operation and Malntenance expenges. : :

(2) iiterest on Working Capital shallbe compirted at the interest rate equivatent o the average State

. Bank of India Base Rate prevalent during the.first aix morths of the previous yéar plus 350 basis points.
16. Ogeration and Malntahanse Exgenses: s o '
(1) ‘'Operation and Maintanance ‘expenses’ shall comprise rebair‘_fa'nd msintenance (REM),
" establishment kncliding smployss expenses, and administrative dnd general expenses indluding ,
. Insurance. | - . . : E S :
(2) ©peration:snd malnten

‘ 1akhsJ MW : o .
(3) Normative OIA sxpenses allowed dui

P : ng first year of these Regulatiais (ie, FY 1516)-;5?13'15 S
. . be escalated atthe rate,of B.72% per annum over balahce of the controf pariod. ) -
17. Rebate; "~ LT e o ~

ance bquhp§: for the first. yeér of-the’-oon{f_bl'pp{i‘bd s_ﬁéﬂ be ‘8.57 - '

. . s gt &

(1) Fof payment of bi ofta gererating compary trough lefter of cridit, a rébate of 2% shall be . -

@) Where pdymenisare made oif&é;‘H;aﬁ-ﬂj'rdixghlptie,rpif'dr;dit'%iq‘:g"ﬁqﬁod of dne month of
' jprégantaﬁon‘of‘bjn_s-by thie generating compaty, rabats of 1% shall b sllpwsd,
48. Sharlig of Clean Development Mochanisin (CDM) banefita: - = = " -

Theiisacaeds of carbon credit from spprved COM. projecs
company shd.concerned beneficiaiies inthe foltowing mannar;

mg{!bashared beﬁygen ggngraiing ;_

2
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6 ANDHRA PRADESH GAZETTEEXTRAORDINARY

{Part-T1,
(a) 100% of the gruss proceeds on accourt of CDM benefit is Lo be retained by the project developer
in the first year after the date of commerdcial operation of the generating station;

(b) n tha second year, the share of the beneficiaries shall be 10% which shall be progressively
increased by 10% every year il R reaches 50%, whereafier the proceeds shalt be shared in
equal proportion, by the generating company andthe beneﬁmaraes

18, Taxes and Dutles:

(a) Tariff determined under thede regutatjons sha!l be exclusive oi taxes and dutses as’ may be
levied by the Government;

‘Provided that the taxes and duties levied by the Govemment shall be allowed as pass through
on actually mcurred basis. :

{b} Income tax/MAT is a pass through and is to be paid by the D&sln’butmn Licensees to the .

developer upon receipt of the claim from the developer This is over and above the tariff
' datarmination made herem

(c) Elvecmc;ty Dty is & pass ﬂuough andisto be paid by the Distribution Licensees to the developer

upon receipt of thie claim from the developer This is over and above ihﬁ tariff dstermlnahon
made hereln,

20, Subsldy or Incantive by-the Govcrnment.

The Commission khall take into consideration any heantive or subé:o‘y offered by the Central or State

Government, including accelerated depréciation (AD) benafit, if avalied by the generating company, for the
Wmd Power Projects while determlning the tariff under thase Reguiaixms

Provided that the following principles shall be considerad tor ascerta;mng income lax benefil
on account of accaleraled depl‘eciatton #f avalled, forthe’ purpose of tariff determination:

(a) Assessment of beneﬁt shall be based on mrmatwe capital cost, accelerated depreciation,
rate as per relevant prmns\ons urider the Income Tax At and Corporats Income Tax. Rate.

) - Capnahzabon of Wind Power Projects durlng seomd half of. the fiscal yoar. Per unit leveliized

* sécelerated depraciation benefithias 1o be computed considemg the’ posHax walghted average
cost of capﬂa? as dawount factor (as explained in Regulahon B)

. amehrsforWl I r.p T A

21. Capachy UtlizationFactor .- . ¢ o0 T " '
The Capacity Utilization Factor (GUF)Torthe oqntml perlbd ahaﬂ be 23.5%.

Chapter 4; Mnscelianeous _ AR

22, Deviation trom Norms' L

L

Tariff for ale of electricity. bythe Wipd Epwer ijed may also be deterrmned in dewiaﬁon from the -
norms apecaﬁed in these Regulatipns oubjectto the cond:ﬂonﬂ\artthe Ievarlized tarrff aveﬂhe useb.n l;fa of

Provided that tha teasons j‘or dewalwn Jrom the noms specmed under these Ragulﬂmg 'hall be
recorded I wnhng Y .

23, Powarto Reiax .
The Ccmmussinn may, by geheral or DA

For ARKAS ENERGY LLP: SENERAL MANAGER
P & MM 8 IPG
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24, lseue of Grders 2nd Practice D[r'ecti;om:

Subject to the provisions of the Act, the Andhra 'Prade;,h Electricity Refcrm A, 1998 and these
Repulations, the Commission may, from time to time

, I88ue orders and praciice directions In regard to the
Implamertation of these Regutations, the procsdure 1o be followed and other matiers, which the Commission
has been empowsred by these Regulations to specify or direct.

25, Power to Amend:

The Commission may, at any time, vary,

alter, modify or amend any provisions of these Regulations.
26. Power to Remave Difficulties: ' ‘ '

W any difficulty arises in giving effact to the provisions of these

» Regulations, the Commission may, by
general or specific order, make stich provisions not inconsistent with the provisions of the Act, as may
appear tc be necessary for ramoving the gifficulty. . ' ’

27. OTHERS ‘ T

{} Evacuation Gu!dellnes:_,’fhe Evacuation Guidelines / practice directions lssued by the
Commission from time to time shalibe a

be applicable for all the wind power projects established
since these regulations coming intg foree. -

(i} Modei PPAs: Tha modet Power Purchase Ag-reemer')t.seariiar approved by the Commission

shall be applicable to alt the wind powar projectq,establlshed since these regulations coming
into 'fprce alsoto the extent they are in consonarice with these regutations.

Dr. A, SRINIVAS,

; . . Commission Secretary (I/c).
Hyderabad, - . - '
31-07-2015. -
For ARKASENERGYLLP —  ciiigr seNERAL maNAG
Lo TR ' B M & Ipe
NS e TIRLNAT
Authoniasd Sig_'ﬁatafy o o L
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ANDHRA PRADESH ELECTRICITY REGULATCORY COMMISSION
HYDERABAD

Order Dated 26-03-2016
IN
0.P.Ne.13 of 2016
{SUO - MOTU)
Present: Sri Justice G. Bhavani Praszd, Chairman
Dr. P. Raghu, Member
sri P. Rama Mohan, Member

In the matter of notifying the generic preferential tariff applicable from
01-04-2016 to 31-03-2017 in respect of Wind Power Projects in the State of Andhra
Pradesh pursuant to Regulation & of Regulation 1 of 2015

The Commission has issued the Andhra Pradesh Electricity Regulatory
Commission {Terms and Conditions for Tariff Determination for Wind Power
Projects) Regulation, 2015 and notified on 31 -07-2015.

As per the Regulation 6 of Andhra Pradesh Electricity Regulatory Commission
(Terms and Conditions for Tariff Determination for Wind Power Projects)
Regulation, 2015, the Commission shall notify the generic preferential tariff on
suo-motu basis at the beginning of the each year of the tariff period for the wind
power projects for which norms have been specified under the Regulation.

Accordingly, the parameters taken into consideration as

per the Regulation
1 of 2015 for determination of tariff are as hereunder: ,

.1, 8L No. | Parameter Value
1. Tariff Period 25 years
2. Useful Life 25 years
3. Capital Cost

Rs.600.9 Lakhs/MW
(including evacuation cost)

4, O & M Expenses Rs.9.06 Lakhs
5. O&M Expenses’ Escalation 5.72 % p.a.
6. Depreciation for the First 10 years 7% p.a.
7. Depreciation for the remaining useful life of 1.33% p.a.
the plant
8. Capacity Utilization Factor 235 %
9. Return on Equity 16%
10. Interest Cost on Debt 12.76%
11. | Tenure of Loan , 10 years
12. Interest on Working Capital 13.26%
13. Debt Equity Ratio 70:30
14. Discount Rate 10.64
e
Eor ARKAS ENERGY P CHIEF @%RA MANAGER

P& MM IPC
APSENCL o TEsIDAY
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Based on the above parameters and considering the useful life of the Wind
power Plant as 25 years, the levelised generic preferential tariff works out to
Rs.4.84 per unit without considering the Accelerated Depreciation and Rs.4.25 per
unit with Accelerated Depreciation as tabulated below.

| Tariff without | Tariff with
| AD Benefit | AD Benefit

4.84 4.25

The above tariff shall be appticable for all the new Wind Power Projects

entering into Power Purchase Agreements (PPA’s) with AP Discoms on or after
01-04-2016.

Sd/- (on leave) ' Sd/-
(P. RAMA MOHAN) {Dr. P. RAGHU) (JUSTICE G. BHAVANI PRASAD)
MEMBER MEMBER CHAIRMAN
For ARKAS ENERGYLLP 0[-/
—
D2 i CHiE -
Authorisee Sy o GEN&%EAL VANAGER
ADSE . & Ipo
FsPpe TIRUPAYY



